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GREENSHIELDS AGRI HOLDINGS PLC

STRATEGIC REPORT
FOR THE YEAR ENDED 30 JUNE 2017

The directors present the strategic report and financial statemants for the year ended 30 June 2017,

Raview of the business

The principal activity of the company and Hs subsidianies (‘the Group') is the holding of investments in agriculiural
land &nd property, arable farming and farming related activities. The results of the group for the year, as st out
on pages 8 and 7, show a profit on ordinary activities after tax afiributable to owners of the parent of £65,128
(@016 loss of 567, 136). The shareholders’ funds of the Group tolal £17,687 826 (2016 £17 525,012

Principal Risks and Uncertainties facing the business

The process of risk aoceplance and risk management is addressed through & framework of procedures and
intarmal conirols, Complance with regulation, legal and athical standards is & high pricrity for the Groug.

The principal risks to reverue arse from crop price fluctuation. The Group seeks 1o use is grain market analysis
lo optimize timing for crop price hedging. In addition the company seeks to optimise the premium I eams over
e underying commodity price through growing specific quality grains for lecal big brand customers.

Development and Performance

The performance of the Group during financial year 2016/17 has produced encouraging results with the Group
recording its first profit afler tax of £65,000 - a modest figure but after the previous year's insses, evidence that
the Group is on the right frack. Revenue was up 25% to £3.2 million while EBITDA more than doubled to
ET21,000,

The Group successfully completed the sabe of a total of 200 acres of non-cora parcels of land and a densiict farm
building,

The Group made @ significant investment in a renewable anergy project with the purchase and instalation of a 4
x 43k cambined heat & power plant, The plant was commissioned @nd produced its first power in September
2018.

The Group has made considerable progress in broadenng and panding the cperating side of the business to
complernent the Group's farmland assel ownership. The Group has confinued is expansion of farmed acreage
enlerging &nd focussing the operation’s footprint on the highly productive 50 mile strelch of cosst babween
Edinburgh and Berwick. The Group's 3 wel egulpped farming hubs, including @ grain store, are able o
service any farmland in the area thal becomes available,

Despile all the uncertainly surounding Brexit, land values i our area remain well supparted with very lilile land

coming lo market. With en Increasing number of English buyers re-entering the markat, stracted by the
comparative value for meney, demand for good arabie land in Scotland remains firm,

Hay performance indicators

2017 2016

I af land ownad E20.0m E20.7m
ofal Revenus E3. 102,000 £d. 555, 000
EBITDA EvZT 0o 224,000
MAY per share E1.02 E1,03

Byeorder of fhe board

brE R Jones
Secretary

NouDegEd Jetd -




GREENSHIELDS AGRI HOLDINGS PLC

DIRECTORS' REPORT
FOR THE YEAR ENDED 30 JUNE 2017

Tha directors present thelr annual report and financial staterments for the year ended 30 June 2047,

Principal activitias
The principal activity of the company and its subsidiaries (‘the group’) is the holding of invesiments in agriculural
land and property and erable and contract farming.

Results and dividends
The resulls for the year are sel oul on page 8.

Ma ordinary dividends were paid. The directors do not recommend payment of a final dividend,
No preference dividends were paid. The directors do not recommend payment of a final dividend.

Direciors
The directors who held office during the year and up 1o the date of signature of the financial statements were as
follow's:

Mr W H Bossa

Mr J C Goodgal

Mr P A Jackson

Mr J D Mekenna

Mr R R Jones

Mr O Campball

Mr P R Cotirell

IAr J Harrison - alternate

Supplier payment palicy
The group's currant policy conceming the payment of trade craditors |s 1o follow the CEI's Prompt Payers Cade
{copies are available from fhe CBI, Cenira Point, 103 Mew Oxford Street, London WC 1A 10U).

The group's current podicy concerming the payment of trade cradifors is bo:
= gefte thie lerms of paymant with suppllers when agreeing the jerms of each transaction:
* ensume that suppliers are made aware of the terms of payment by inclusion of the relevant terms in
conbracts; and
= pay In ascordance with the grous's contraciual and other legal obllgations.

Future developments

Since year-end, the group has completed the sale of its remaining tend in Norfhumberland and completed the
purchase of the 400 acre Spott Home Farm ai the heart of the Group’s estate in East Lothian Induding 300
arable acres, which have produced high welding crops this vear. An additional old stone bam in Morhumberland
was alzo sold,

The Group i3 continuing to kook for opporiunities which will provide strong cash flow and improve earmings from
operalions to provide 8 balence between long term asset apprecietion and sharter term cash generation,

A further mvestmant in renewable energy has been made with the purchase and installation of a wood fuelled
boiler which will pravide renewable hest for a further new arain dryer and grain store. This will allow the Group to
further expand its grain drying, storage, and merchandising.




GREENSHIELDS AGRI HOLDINGS PLC

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2017

Auditor
Greaves Wesl & Ayre were appointed a3 suditor to the group and In accordance with saction 485 of the
Companies Act 2008, a resolution propesing that they be re-appaointed will be put al a General Mesting.

Statemeant of directors’ responsibilities
The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulstions.

Company law requires the direciore 1o prepare financial atatements for each finanslal year, Under that law the
direciors have elected to prapara the financial statements in accordance with International Financial Reparting
Standards (IFRSs) as adopted by the European Union, Under company law the direciors must nat apgrove the
financizl staterments unless they are salisfied that they give & true and falr view of the state of afairs of the group
and of the profit or loss of the group for thal period. In preparing these financial staements, International
Accounting Standard 1 requires that directors:

= praperly select and apply accowniing policies:

= pregent infarmation, including Bccounting palicies, in @ manner that provides relevant, reliable, comparable
and understandasle Information:

* provide additional disclosures when compliance with the specific requirements in IFRSs are insuficiant to
enable users 1o understand the impact of parficular ransactions. olher avents and conditions an the entity's
fimanclal posiion and financial perfarmance; and

* maks an assessment of the group’s ability to confinwe as a going concern,

The direciors are rezponsible for Keeping adeguale accounting records hal ane sufficient %o show and explain
the group's transactions and disclose with reasonable accuracy at any time the finandal postion of the group
and enable them o ensure that the financial statements comply with the Campanies Act 2008, They ars also
rasponsible for safeguarding the assets of the group and hence for taking reasonable steps for the pravention
and detaction of fraud and ather ivegularities.

Statermnent of disclosure to auditor

So far as each person who waes a direcior at the dale of approving this report Is aware, there is no relevant audit
information of which the company's auditor is unaware, Additionally, the directors individually have taken all the
necessary sieps that they ought to have taken as directors in order to make themsefves aware of all relevant
sudit information and to establish that the company's auditor is aware of that information,

By ordar bieard

L TTETTT TRV RTINS, PR

MrR R
Secelin 1y " MovEAlIl 1 a1

Date! . .vieere




GREENSHIELDS AGRI HOLDINGS PLC

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF GREENSHIELDS AGRI HOLDINGS PLC

Cpinian

We have audilad the financial siatements of Greenshields Agri Holdings plc (the ‘company’) for the year ended
30 Jume 2017 which comgrisa the Income Statement, the Statement of Comprehensive Income, the Sfatement
Of Financial Posticn, the Slatement of Changes in Equity, the Statement of Cash Flows and notes to the
financial sistemants, including a summary of significant accounting policies. Tha financial reporing framewark
that has bean applied in their preparation iz applicable law and Infamational Financial Reporting Standards
[IFRS=) as adopted by the European Union.

In cur opinien the financlal stalemeants:
¢ give a true and fair view of the state of the eompany's affaire as al 30 June 2017 and of s boss for the vear
then emded,
* have been properly prepared in accordance with IFR.Ss as adopled by the European Union; and
* have been prepared in accordance with the reguirements of the Gampanies Act 2008,

Basis Tar opinian

We conducied our audil in accordance with internationsl Standards an Auditing {UK]) (1588 (LK) 2nd applicable
lew. Cur respansibiliies under those slandards are further described in the Audilors respensibililies Tor the audil
of tha financial siatements section of our report, We are independent of the company in aceordance with the
athical requirements that are relevant fo our audit of the financial statements In the UK, indluding the FRC's
Elhical Standard, and we have fulfilled our other ethical responsibiifies In accordanca with these requremants
e F*E"E'-’ﬂ that the audit evidance we have obtained ks sufficient and appropriste to provide s basis for our
DpImian,

Conclusions relating to going concern
We have nothing to report in respect of the following matters in refation to which the 1345 [JK) require us to
report o wou where:
* the directors' use of the golng concesn basis of accouniing in the preparation of the financial sistements is
not agpropriabe) or
* the direciors have nof disclosed in the Brancial statements any Identified material uncertalnties thal may
st significant doubt about the company's ability to continue Lo adopl the going concem basis of sccounting
for & pariod of at least twelve monihs from Ihe dabe when fhe financial stelements are autharized for issue.

Qther information

The cther Information comprises the Information included in the annual report, other than the financial
statements and our auditor's report thereon, The directors are responaible for the other infarmation. Our opinion
on the financial slalements does not cover the other infermation and, excepl to the extent oiherwise explicily
stated In our repor, we do nol express any form of assurgnce conelugion thereen.

In connection with our audi of the fnancial stalements, our responaibility is 1o read the ether information and, in
toing s0. consider whelher the other information is materially inconsistant with the financial statemente or cur
knowledge obtained in the audil or othenwise appesrs to be matedally misstated, If we identify such matenal
incansistencies or apparent material misstatements, we are mequired to detarmine whether thers i3 a materkl
misstalement in the financial stetements or a material misstetement of the other information, If, based an the
work we nave pesormied, we conclude that there iz 8 material misstatement of this ether information, we gre
tequired o report that fact.

Wi hava nolhirg fo report in this regard,

Opinions on other matters prescdbed by the Companies Act 2006
In cur opinicn, besed on the wark underiakan in the courze of our audil
* the Informatien given in the Strategic Rapor and the Direclors’ Rieport for the financial year for which the
financial statemenis are prepared is consisient with the financial statemants: and
* the Strategic Report and the Directors’ Repart have been prepared in accordance with applicable legal
réquiremants,




GREENSHIELDS AGRI HOLDINGS PLC

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF GREENSHIELDS AGRI HOLDINGS PLC

fatters on which we are required to report by exception

Im the light of 1he knowledge and understanding of the company and its anvircnment obtained in the course of
the audit, we have not identified material misstatements in the Strategic Report and the Direstors’ Repart.

Wa have nothing fo report in respect of the following matters where tha Campanies Act 2006 FEqUires us to
report te yau i, in our epimion:

+ adequate accounting racords hawve not been kept, or retums adegquate for our audit have nof been recelved
from branches not visfted by us; or

= the financlal statements a'e nol in agreement with the accounting records and miums; o

* cerlain disclosures of directors' remuneration spesified by law are not made; or

* we have nof received all the information and explanalions we require for our audit.

Respeonsibilities of directors

Ag explained more fully in the Directors' Responsibilities Slatement, the directors are responsible for the
preparation of the financial stalements and for being satisfied that they give a true and far view, and for such
internsl control as the directors delerming is necessary to enable the preparation of financisl statements that are
frese frem meaterial misstatement, whether due 1g fraud or error.

In prepanng the financial stalements, the directors are responsible for ssssssing the company's abllity to
continue @s 8 going concern, disclosing, as applicable, matiers related 1o going concern and using the going
concarn basis of accounting unless the directors either Intend to liguidate tha company or 10 cesse operations,
o have i realstic attemative bl 10 do g0,

Auditor's responzibilities for the audit of the firancial statements

Our objectlves are to obtain reasonable assurance about whether the financial statements as a whale ars free
from material misstatement, whether due to fraud or error, and fo issue an auditor's report thal includes our
opinion. Reasonable assurance is & high fevel of assurance, bui is not 8 guarantee that an audil conducted in
accorzance with 15As (UK} will always detect a material misstatement when L exsts, Mistlalemenis can arze
from fraud or error and are considared mateial ¥, indiidualy or in the aggregate, they could reascnatly be
expecied to influence the economic decisions of users taken on the basis of these financial statemants.

A Turther descrption of our responsibilities for the audit of the financial stalements is located on the Financial
Reporling Councils wabsita at: hitp:/isww. fic.org uk/auditorsrasponsitilities, This description forms part of pur
suditer's report,

This report is mada sclely ta the company's mambers, as a bady, in agcordance with Chapler 3 of Parl 18 of the
Companies Act 2008, Cur audit werk has been undertaken so that we might siate to the company's mambers
those maliers we are required to state to them in an auditers raport and for no other purpeze. To the fullest
extent permitied by law, we do not accepl or assume responsibifty to anyene other than the company and the
company’s members 8s 8 body, for our audit work, for this repor, or for the opinions we have formad,

Stuart Alliste for Statutory Auditor)

for and on behalfl of Greaves West & Ayre AR asla @ 2617

Chartered Accountants

Statutory Auditor 17 Walkergate
Berwick-upon-Twead
Marthumberiand
TD1530J




GREENSHIELDS AGRI HOLDINGS PLC

CONSOLIDATED INCOME STATEMENT
FOR THE YEAR ENDED 30 JUNE 2017

2017 2016

Notes E £
FRevenue 3 3,192.194 2,554,807
Cosl of sales {1,285,293) {1,627 ,874)
Gross profit 1,502, 20 1,026,933
Cther operating income B.9%93 BE, 73V
Adminigtrative expenses (excl depreciation) (1,275,833) {758,918)
Administrative expenses - depreciation 14 {350,792} (282, TEY)
Financial instruments fair value adjusimeant 249,510 (110,954)
Operating profit/loss) 4 374,780 (48,983)
Investmant revenUes & 773 239
Finance cosls T (333, 455) {307.124)
Cther gains and losses 8 16,825 (279.281)
Profitiloss] before taxation 5E.913 {635,140)
Income tax income/{expense) 8 6,212 131,080)
Profitifloss) for the year 45 85,125 (B67,139)
Eamings per share 10
Basic 0,30 (5110
Eamings per share from continuing operations
Basig .30 [3.11)

The Income staterment has been presared on the basis that all operations are continuing operations.




GREENSHIELDS AGRI HOLDINGS PLC

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2017

Profitless) for the year

Other comprehensive income:

Items thiat will net be reclassified to profit or loss
Losses on property, plant and eguipment

revalugtion

Total tems that will not be reclassified to profit or loss

Total comprehensive incoma for the year

2017

85,126

|

2018
E
(EET,138)

(471,270)

1471.270)

(1,138,408}




GREENSHIELDS AGRI HOLDINGS PLC

COMPANY INCOME STATEMENT
FOR THE YEAR ENDED 30 JUNE 2017

Motos
Gross profit
Oher aparating income
Administrative expenses
Operating loss i
Invesiment revenwes B
Qtner gaing and losses B
Loss before taxation
Income fax expense g
Loss and tetal comprehensive income for
the year 45

Tha inceme statement has been prepared on the basts tat all operations are continuing oparations.

2017
£

8,804
(217,580)

(208, 686)

1

 ——

(208, 685)

(208,685)

21s
E

=

220
(354,818)

{394,509

122
(4EE,450)

(380,570)

{BBO,970)




GREENSHIELDS AGRI HOLDINGS PLC

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

A5 AT 30 JUNE 2017

Mon-current assets
Imanglbde assets

Property, plant and equipreent
Invesiments

Current assots

Sidogical assels

Trasde and oliver receivables
Gash and cash eguivalents
Azgels hald for sas

Total assets

Current lakilities

Trade and cther payables
Dblgatians vrider finance leases
Bomowlngs

Darivative financial rxtremenis

Met current assets

Mon=current llabilitles
Barrowings

Deferred 1ax iabilitias
Chligations under finance leases

Total labilites

Net assets

Motes

12
14
1T

20
1

5
v
28

HEE

2017

130460
19.423,037
107,581

19,655,178

1,584,230
1,254 116

B22 674
4,251,075

T2, 0e7

7387275

1,180,410
340,433
845 531

25,048

2405720

5,302,377

5,260,663
100,437
TOB 623

7,089,729

8,403,440

17,867,326

2016

B5 G645
22 721,014
110,806

22,8927.680

1,238,321
1,105,800

419,931
1,108,452

3,872,504

26,600, 154

1,434,788
321,343
323.278
118,566

2,197,976

1,074,528

6,558,086
125,154
253,088

7,077,206

8275182

17,525,012




GREENSHIELDS AGRI HOLDINGS PLC

CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONTINUED)

AS AT 30 JUNE 2017

Equity

Called up share capital 15 21,887,070 21,334,104

Treasury sharas 18 (4,258 158) 4,258,156

Share pramium account 41 46,106 3466

Fevalvation resene 44 1,975,843 2,213,758

Relained sarnings 45 (1,763,037) (1,628,163

Total equity 17.B67 826 1752512
———— — .

The financial statemeants ware approved by the Board of directors and authorised for issus en |,

Signed od its behall by:

Mrf
Director

Company Registration Mo, 008571V

P S R, b
Mr P R Cattrell
Director

LA AdavEmfail ) L.y

0=



GREENSHIELDS AGRI HOLDINGS PLC

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 30 JUNE 2017

Ealance at1 July 2015

Year ended 30 June 2016:
Loss for the vear
Dther comprehensive income

Total comprehensive income for the
year

fesue of share capital
Balance at 30 June 2016

Year ended 30 June 2047:
Profif for the year
Other comprebensive income

Todal comprehensve incame for the
yaar

lague of shere ocapital
Raalized gains

Balance at 30 June 2017

-

Shara Share Rovaluation  Retained Total

capital premium FEserve  earnings

account

Wates E £ E E £
17,032 824 2 745,028 {1,181,025) 1E.816.625
= - - [667,138) [BE7,138)
- - 4T 270 471,270
- - AT1LETD)  (BEY13B) (1,138 .408)
a6 43 329 2468 - B 48,795
17075953 3466 2273756 {1,828,163) 17,525,012
- - 65,125 5 125
= [21,163) - {21,163
- 21,163) 65,125 4% 952
38 Rz a6 42 B840 - 575,601
- 276, 750) - {278, 750)
17,608,914 48,106 18975843 {1,753,037) 17BET.B26

_

-1 -



GREENSHIELDS AGRI HOLDINGS FPLC

COMPANY STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2077
2017 2018
Motas E £
Non-current assets
Invesiments 18 5,854,174 5,845,284
Current asseis
Trade and other raceivables i2 0,732,758 G Bdd 854
Cash and cash eguivalenis 119 Qa0
S Ta2 TR 9,854 6874
Total assats 15,667 088 15,548,053
Current Eabilities
Trate and other pavabbes 6 £3.933 833,750
Het current assets 8,078 8945 0,320,924
Total Fabilities 53,833 533,760
Net assels 15,533,123 15,166,208
Equity
Called up share cepital 38 21,867,070 21,334,108
Treasury shares | (4,258, 156] i, 258, 156)
Share premium account 4% 45108 3,456
Relaned eamings 46 (2,121,887 (1.913,211)
Tatal eguity 15,533,123 15,166,208
'I‘- - - L
The financislstatements were approved by the Board of directors and sutharised for issue on /4 Ao a AiL 2ai4

Signed on ity behalf by

MrRR
Director Director

Company Registration Ma. D0EETHV

b



GREENSHIELDS AGRI HOLDINGS PLC

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2017

Cash flows from operating activities
Cash [absorbed byligenarated from

pperatons

Interest palg
Tax paid

Net cash (outflow)/inflow from operating

activities

mvesting activitles

Purchase of incorporated business
Froceeds on disposal of Intangibles
Furchase of proparty, plant and equiprrent
Proceesds on disposal of property, planl

and agquipment

Amaunta writlen of imsesimenis

Purchaszse of Invesimenis

Proceads an disposal of investments

Interest recalved

HNet cash used in investing sctivities

Financing activities

Proseeds from issue of shares

Fepaymant of dervatives

Payment of finance lsases oblgalions

Met cazh generated from financing

activities

Net decrease in eazh and cash

gquivalents

Cash and cash equivalanis at beginning of

year

Cash and cash equivalents at end of year

Relating fo:

Bank balances and shor lerm deposiis

Bank overdrefis

Mates

2017
£ £
(192 468)
(333, 465)
{18,505)
(544,436)
12100
(2,078 519
1,741 904
{8,175)
8125
773
{321, 782)
575,601
(88,510
AT4.857
BB, 748
{5.480)
154 852
148,172
EZ2ETE

{473 504}

2016
£ £
412,301
(346,062)
(27 540)
34,599
{500,000)
{361408)
428,500
(30
238
{1,004, Bag)
40 745
110, 854
(45 185)
112,564
(BE3,538)
1,038 188
154 852
415,931

{285.274)

L



GREENSHIELDS AGRI HOLDINGS PLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2017

1.1

1.3

1.4

Agcounting policies

Group Information
Greenshields Aprl Haoldings ple iz a private company limited by shares incorporated in Isle of Man, The
ragistered ofiice iz 3¢d Floor Analyst House, Peal Road, Dounlaz, |sle of Man, IN1 4LZ,

Accounting conventlon

The financial statements have been prepared in accordance with Imlemational Financial Reporting
Slanderds (IFR3) a5 adopfed for usa in the Eurapean Union and with those pans of the Companies Ac
2006 applcalde to graups reparting under IFRS, (except as othenwise siated),

The financial statements heve been prepared on the historical cost basls, except for the revaluation of |,
The principal acssunting policies sdopted are sed oul below,

Going concern

The directors have at the tine of approving the financial stalements, a reasonable expectation that the
group has adequale rasources o continue in operational existence for the foreseeable future. Thus thay
continue I adopd the going concern basis of accounting in preparing the financial statements.

The financial stalenents have been prepared on the going concern basia. The group has net curment
assets of £5,302,377 (2016 £1,674,528) and net assets of £17,867 B26 (2015 £17,525,012) at 30 June
2017, Tre group’s ability 1o continue as a going concerm (s dependent upon conducting successhul arable
farming aclivities in the future, Additionally, the group is depsndent on conlinued financkal success of the
group companies, The group hes suficient cash rescurces available for its operafional nesds, The
directors hava prepared forecast financal information for 8 period of at least 12 menths from the date of
issugnce of this financlal informstion, and have considered sirass scenarios with regard to the key
assumptlons in the preparation of thet financial infarmalion.

Revenue

Rewenue is recognised al the fair value of the consideration received or receivabie for goods and
services provided in the normal course of business, and is shown net of VAT and other sales rslated
lexes. The fair value of consideration takes info account trade discounts, setiement discounds and
wikume rebates.

When cash infiows are deferred and represent a financing amangement, the fair value of the
considaration 15 the present walue of the fulure receipis. The difierence between the fsir valua of the
consideration and he sominal amount received |5 recognised as interest income.

Ravenue from the sale of goods Is recognised when the significant risks and rewards of ownership of the
goods have passed 1o the buyer (ususlly on dispatch of the goods), the emoumt of revenue can be
measured reliably, it is probeable that the economic benefits associated with he transaction will flow 1o the
entity and the costs incurred of o be incurrad in respeet of the transaction can be measured reliably,

Rewvenue from contracts for the provision of professional services is recognised by reference fo the stage
of completion when the stage of completion, costs incurred and ¢osts 1o compéele can ba estimated
reliably. The stage of completion 15 caloulated by comparing costs Incumred, mainly in relation to
contraciual howrly slalfl rales and maierials, as a propedion of tolal costs. Where the outcame cannot be
astimatad reliably, revenue is recognised only to the extent of the expenses recognised that are
recoverable,

Intangible assets other than goodwill

Infangible sssets comprise entilements receivable under the Basic Payment Such sssets are held at
thair fair valus and reviewed annually for impairment. Any impairment losses are taken 1o the staiement
of comprehensive income and revaluation gains are held within a revaluation surplus within equity.

- i



GREENSHIELDS AGRI HOLDINGS PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2017

1.5

Accounting policies iContinuad)

Property, plant and equipmant
Froperty, plant and squipmenl are initially messured 8t ocost and subsaguertly measured al cost or
valuatlon, nel of depreciation and any Imgairment losses.

Depreciatien is recognised 5o as towrte off the cost or valuation of assels less ther residusl values over
thiair usedul lves on the following bases:

Farming propesty Pl

Tenanls nprovemenis 0%, 4%, 10% Straight line ang 10% Reducing balance
Orffles equipment 25% Reducing bslance

Plant and machinery 15% Reducing Balance

Maodor vahicles 25% Reducng balance

Wind turkines 4% Stralght ling

Propery mprovemams 20 years siralght ling

Renewables plant 15 years stralght line

The gain or loza aneing an the disposal or retirement of @ assel is determined as the difference babween
the sale proceeds and the carying value of the asset, and Is recognised in the income stalement.

MNon-currant investmants

Invesiment balance relates principaly to unlisted investments hald at fair value. Tha Invesimei] GArrying
value is considered by the Board of Directors for far value movaments at [east annually (note 17).

At each reperting end date, the group reviews the carrying amounts of its tangible and Intangible assets
to geterming whether there iz any Indicabion that those assets have sufered an impeirment logs. If any
such indicalion exists, the recoverable amount of the asset is estimeted in order o determine the extan
of the impairment loss (if any). Where 1t i nol possible to estimate the recoverable amount of an
individual assei, the group estimates the reccverable amount of the cash-generating upil to which the

assat belpnps.

Intangible assets with indefinite useful ves and intangible assets not yet avalable for use are tested for
Impairment annually, and whenever there is an indication that the assel may be impairad.

Recoveratie ameunt is the higher of fair value less costs to sell and value in uss. In assessing value in
use, the estimaled fulure cash flows are discounted 1o their present value using a pre-tex discount rate
that refiecis current market assessments of the fime value of maney and tha risks specfic 1o the assel for
which the estimates of future cash flows have not been adjusted,

If tha recoverable amount of an assel [or cash-generating unit) is ostimated 1o be less than fs carrying
amaount, the carrying amount of the asse! (or cash-penerating unit) £ reduced to its racoverable amaun,
An Impairment loss is recognised immediately in profit o loss, unless the relevant assel is camied at 3
revatued amount, in which case the impairment lose is treated s a revaluation decrease.

Where an Imgairment loss subsequently reverses, the carrying amount of the assed {ar cash-ganerating
unil} ig incressed to the revised cstimate of #4s recoverable amount, but 50 thal the ncreassd carmying
amount does nct exceed the canrying amount that would have besn determined had no impairment loss
been recognised for the asset [or cash-generating undl) in pror years. A reversal of an impairment loss s
recognised immediately in profit or loss, unless the relevant asset is caried a1 a revalusd amosnt, in
which case the reversal of the impairmen! loss is treated as a revalustion increass.
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GREENSHIELDS AGRI HOLDINGS PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2017

1  Accounting policies [Continued)

1.7 Impairment of tangible and intangible assets
At each reporting end date, the group reviews the camying ameunts of its tangible and intangible assets
to determine whether there is any indication thal Ihose asssts heve suffered an impalrent loss. If any
guch Indication exists, the recoverabie amount of the asset is estimated In order to determine e axtent
of the impairment toss (i any). Where it is not possible to estimate the recoverable amowsnt of an
individual assel the group estimates the resoverable amount of tha cash-generaling unil 1o which the
asset belangs.

Intangible asseis with indefinite usslul ives snd intangible sssets not yet available for use are tested for
impairment annualy, and whenever there i an indication that the asset may be impaired,

Recoverable amount |s the higher of fair value less costs to sell and value in use. In assessing valua in
use, tha estimaied fulure cash flows are discounted to their present value using a pre-lax discount rate
that reflects curreni market assassmants of the time value of maney and the risks specific to the assst for
which the estimates of fulura cash flows have not been adjusted.

If the reccverable amount of an asset (or cash-generating unif) |s estimated to be less than its carmying
amoynd, the carrying amaunt of the asset {or cash-genarsting unil) is reduced 1o its recoverable amount,
An impairment loss is recognised immesialady o proft o loss, unless the relsvant asss| is carfied at @
revalued amount, in which case the impairment Ioss is treated 25 a revaluation decreasa.

Where an impairmant |oss subsequently reverses, the camying amount of the assat (or cash-ganerafing
umil) i increased to the revised estmate of its recoverable amount, bit so that the increased carrying
amount does not exceed the carmying amount that would have been determined had no impairment foss
peen recognised for the asset {or cash-generating unifh in pror years. A reversal of an impaiment loss |5
recognised immediately in profit or loss, unless the relevant ssset is camied at & revalued amount, in
which cass the reversal of the Inpairment loss is freated as & revaluation increase,

1.8 Inventories
Inwentories are slated at the lower of cos! and estimated salfing price less costs to complate and sell,
Cost comprises direc! malerials and, where applicable, direct |sbour costs and those overheads that
have been incurred in bringing the Invertores to their presant location and condition.

Inventaries hald for distribution a1 no or nominal consideration are measured at the lower of replacemant
cosl and cosl adjusted where applicable for any loss of service patenial

Het reallsable value is the estimated selling price less all eslimated cosis of completion and costs 1o be
imaurred in marketing, sefing and dissributica,

Bialégical assets are messured on inifal racognition and al each balance sheet date a1 fair valus in
accordsnce with |AS 41. Any changas in fair valus ame recopnised in the statement of comprahensive
income in the year in which they anse.

1.9 Mon-current assets held for sale

Mon-current assets (and disposal groups) ciassified as held for sale are messwed at the lower of
carmying ameount and fair value less costs 1o sall.

Mon-currant essets and disposal groups are classified as held for sale if their cariying ampunt will be
recoversd through a sale transaclion ralher than through cantinuing wse, This condition is regarded &3
mat anly when the sale is highly probable and the assel {or disposal group) is avallable Tor immediale
sale in Its present condition. Management must be committed 1o the sale which should be expedied 1o
qualify for recognition ag a complatad sele within ene year from the date of classification,
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GREENSHIELDS AGRI HOLDINGS PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2017

1 Accounting policies [Continued)

1.10 Fair value measurement

IFRS 13 establishes & single source of guidance for all fair valve measuremants. IFRS 13 does nol
change when an entity is required to use iair value, bt rather provides guidance on how 1o measure fair
value under IFRS when fair value |5 requirad or permittad. The resulting calculations under IFRS 13
affacted \he principles that the group uses to assess the fair valee, but the essessment of fair value
undar [FRS 13 hag not malerialy changed the fair values recognised or disclosed, IFRS 13 mainly
impacts the disclosures of the group. It requires specifie disclosures absul fair value measuremerts and
disclosures of fair values, some of which replace existing disclogure requirements in other stendards,

1.11 Cash and cash equivalents
Cash and cash equivalents Include cash in hand, depasits held at call with banks, other shan-term Equid
investmants with ariginal maturities of three months or less, and bank overdrafts. Bank overdrafis are
shown within borrowings in current liabdities.

1.12 Financial assets
Financiel assets are recognised in e group's stalement of firancial posiion when the group becomes
party to the confraciual provisions of the instrement,

Financial assets are classified Into specified categovies. The classiicetion depends on the natwe and
purgose of the financial assets and is determined al the time of recognition.

Financial assels are initislly measured at falr value plus transaction costs, other than fhose classified as
fair value through proft and loss, which are measured at fair value

Held to maturity investments
Financial assets with fixed or determinable payments and fixed matusity dates that the group has the
positive Intent and ability to hold 10 maturity are dassifiad as held b matunty Investments,

Held 1o malurity invesiments are meascred al amorlised cost using the effective interest method less any
impairmment, with revenue recogrised on an effective yield basis,

The effective iMerest method & a method of caleubating the amorised cost of & debt insirumen and of
allocating the inferest income aver the relevant period. The effective inferest rate is the rate that exasily
discounts esfimated future cash receipts through the expected life of the debt instument to the nel
carrying amount on inilial recognition.

Loans and recefvables

Trade recervables, loans and other receivables that have fiked or determinable peyments that are nod
quoled in an sctive market are classified as oans end receivebles'. Loans and receivebles are
measured &l amorlised cost usng the effective inferast mathod, less any impairmeant,

Interest i recognisad by applying the effective interest rate, excapt for short-term racalvables when the
recognition of intereat would be immaterial. The effactive interest methad is @ mathod of calowlating the
amonised cost of a debt instrument and of allocaling the interest income aver the relevant parod, Tha
efleclive interes: rate is the rate hal exaclly discounis estimated fulure cash recaipts through the
expecied life of B debd instrument to the net carmymg amount on initial recogrition.
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GREENSHIELDS AGRI HOLDINGS PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2017

1 Accounting policies [Continued)

impainment of financial assets

Financial assels, othar than those at Fair Value Through Profit and Loss [FWTPL), ame assessed for
indicators of Impalrment al each reporting end date.

Financial aseels are impaired where thers i objective evidence that, 85 & resull of one or more events
that accurrad afler the initial recagnition af the firancsl ssset. the estimated fufura cash floas of tha
invesiment have been afeclad.

Derecognition of Nnancial assets

Finencial assets are derecognised only when the contractual rights to the cash flows fram the asset
Bxpire, or when it ransfers the financial asset and substantially all the risks and rewards of cwnership 1o
another anfiky.

1.13 Financial liahilities

Financial Fabilites are classified as either financial Babiities at fair value through profit or loss or other
financial labiiles,

Cittrer fimancial abilities
Qther Tinancial llabilites, Inchuding bomrowings, are mitially measured at fair valea, nel of transaction

costs. They are subsequently measurad 81 amorised cosl using the effective inferest methad, wilh
interes! expense recognised on an effeclive yield basis,

The effeclive interest methed Is 8 method of calculating the amorised cost of a financial liability and of
allocating Interes! sxpense over fhe relevan! period. The effective interest rate is the rate thet exactly
discounts estimated future cash payments through the expected life of the financial liability to the net
carrying amaunt on indial recognition,

Derecognition of inancial fabilities
Financial liabllitles are derecognised when, and only when, the group's obligatiens are discharged,
cancelled, or they expire,

1.14 Equity instruments
Equity instrumenis issuad by the gqroup are recorded gt the proceeds recelved, nel of direct issue costs,

Chvidends payable on equity nsruments are recognised as Babilities once they are no longer at the
discrafion of the groug.

1.15 Darivatives
Darivative financial instruments are utilised by the group 1o manage risks in relation 1o imeres! rates and
Ihe marke! price risk assoctated with crop prices. Dervative financial instrumants are initially measured af
cast, which included transaction costs, Subsequent o inikal recognition these ingtruments are messured
a;]l far value and changes are recagnised in the stalemen! of comprehensive income in the yaar in which
ey ansa,

1.1 Taxation
The 1ax expense represents the sum of the tax currently payable and deferrad 1ax.

Cerrerd fax

The tax eurrenily payable is based on \axable proff for the year. Taxable profil differs from net profit as
reponed in the income statement becawse it excludes items of income or expense that are taxable of
deductible in olher years and | furdhar excudes iems that are never taxable or deduciible. Tha group's
Habily for current lax |s caleulaled vsing tax rates that have been enacted or substantively enacied by
the reperling and dats,
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GREENSHIELDS AGRI HOLDINGS PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2017

1 Accounting policies [Continued)

Deferred tax

Deferrad tax |3 the ax expected fo be payable or recoverable on differences betwesan the CEMMng
amoeunts of assets and liabllitles in the financial statements and the coresponding 1ax bases used in tha
computatan of tavakie profit, and s accounied for using the balence sheet Rabifly method. Defered tax
liabilities sre generally recognised for all taxsbis temporary diforences and deferred lax assets ars
recognised 1o the exlent that it is probakde that taxable profits will be avallable against which decuctible
lemporary differences can be ulilised. Such assets and liablities are not recognised if the temparany
tifference arises from goodwill or from the inltial recognition of other assets and liabifties in a transaction
hat aflects neither the tex prodt nor the accountng prafit

The carrying amount of deferred tax assats is reviewed al each reporting end date and reduced 1o the
axtent that it is no longer probable that sufficent taxable profits will be @vaitable to allow all or part of the
as5at 10 be recovered, Deferred tax is caloulsted o) the tax rates that are expected to apply in the pericd
when the llabifty is setfied or the assel s realised. Deferred tax Is charged or creditad In the income
Hatemant, except when It relates to items charged or credited directly to equity, in which case ths
deferred tax i$ also dealf with in equity. Deferred tax assets and labdilles ara cffsat when the company
has a legally enforceable righl to offses current tax assals and ligbiliies and the deferred tax assels znd
liebiiittes relate to taxes leviad by the same tex suthoriy,

1.17 Employee benefits

The caosts of short-lerm employee benefils are recognised as a Eabiliy and an expense, unless those
cusis are required 1o be recognised as part of the ¢ost of invenlorias or non-current assets.

The cost of any unused holiday entitlement Is recagnised in the pariad In whizh the emplyes's services
are recaivid.

Termination benefils are recognised Immediately as an expenss when the company is demonstrably
committed ta terminate the employment of an employes ar to provide termination benefis,

1,18 Leases
Leases are classified as finance lsases whenever the lerms of the lease transfer substantially all the
risks and rewards of ownership 1o the lessses. Al other lzases are classified as operating leases.

Leases of plant and machinery fal transfer (o the group substantally all of the risks and rewards of
ownership are classified as finance leases. The leased assets are measurad inftially & an amount agual
ta the lowar of ther Fair value and the present value of minimuem lease paymenta. Subsequent 1o initial
recogndicn these assats are accounted for in accordance with the accounting policy apoiicakls 1o that
assel

Minimum lease payments made under inance lease are apporioned between the financa Expanse and
the reduction of the outstanding Habilty. The finance sxpense is aliocated to sach period during the laase
term £0 25 1o produce 3 constant periodic rate of intarest an the remaining balance of the liability.

Rental income from operating leases is recognised on a straight fne basis over the term of tha ralevant
lease. Initial direct costs incumed in negoliating end aranging an operating lease are added o the
carrying amount of the leased asset and recognised on 2 siraight Ine basis over the lease tem.

Ranials payaisle under operating leases, less any lease Incentives received, are charged Lo income on a
siraight re basis over the term of the relevani lease except where anafer more systematic basis is
mare reprasentetive of the time pattarn n which economic benefits from the lease assal ars consumed.
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GREENSHIELDS AGRI HOLDINGS PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2017

1 Agcounting policies (Continued|

1.13 Foreign exchange
Transactlons in currencies other than pounds sterling are recorded al the rates of exchange prevaling at
the dates of the wansactions. At each reporting end date, monetary assels and Habilifes that are
denominaled in foreign currencies are refranslated al the rales prevailing on the reporfing end date,
(Gaire and lozzes arising on transiation are included in the income stalement for the perod.

1.20 Use of estimates and judgemonts
The preparaiion of the financial statement raquires managermert fo make judgements, estimates and
assumptions that affect ihe application of acoounting policies and the reporied amourts of sssets,
labdties, incomae and expenses. Achual resulls may ditfer from these eslimeles.

Eslimales and underlying assumptions are reviewed on an on-going basis. Revisions 1o accounting
estimates are recognised in the peried in which the estimate s revised and in any future pericds sffected,
Significani estimales and assumplions inglude biological assels and propery valuation,

Binlogical assats sre measured # fair value, less costs to sall, wilth any change lherein recognised in
profit or lass, The group determings fair values for biological assats using LIFFE London Internaticnal
Financial Fulures and Oplions Exchange) prices, crop yields based on company histarical and DEFRA
{(Depariment for Environment Food & Rural Affair) aversge data and group historical and projected costs
ol production. Further infarmation about the assumgtions made in measuring falr values is included in the
Biological agsels nate,

Farming property s subject to valustion by appropriately qualified external valuers, at least annually

1.21 Blological assets

Biclogical assels are measured on infal recopnition and al each balance sheet dale at f&ir value in
actordance with 1AS &1, Any changes i fair value are recognisad in the statement of comprehensive
income in the vear In which they arise.

1.22 Other farming ncams

Dther farming income |8 comprised pimarily of land rentals for farming, wavlesves, easemeniz and
gimilar, Income |5 recognised on an scoruals basls.

2 Adoption of new and revised standards and changes in accounting policies
Standards which are in issue but not vet effective

Al the date of authorisation of these financlal staterments, the following Standards and Interpeetations,
which hawve not yet been applied in these financial statements, ware in issue but nol yet effective (and in
some cases had not yet been adopted by the EL:




GREENSHIELDS AGRI HOLDINGS PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 30 JUNE 2017

2 Adoption of new and revised standards and changes in accounting pelicies [Continued]

IFRS 8 Financial Instruments
[Effective date - 1 January 2018}

First chapiers of new standard on acsounting far
firancial instruments which will replace 143 39
'Financial Instrurments; Recagnition and
Measurement,

The standard containg fwo primary measuremant
calagories for financial assete:

- amartised cost; and

= falr value.

Financial assels are classiied into one of these
categorias on inital recognition,

A finencial asset is measured at emortised cos! if the
following candltlons are mei:

= It Iz held within 8 business model whose obecive
ig to hold agsets in arder 1o collec! canfractusl cash
flows, and :
= ils coniraciual terms give rise on specifed dales 1o
cash figws that are solaly paymenis of principle and
inlzrast on the principsl outslanding,

&8 pther finandal asseis are measured al fair value.

IFRE & “Financial Inzlruments (Hedge Accounting
and Amendments to IFRS 9, IFRS 7 and 1AS 38)"

- nén hedge accounting chapter added;

= improvements (o the reporting of changes in the
fair value of an entity’s own dabt contained in IFRS 9
made rmore readily availbale; and

= ramoval of the madaiory effective date of IFRES 2
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GREENSHIELDS AGRI HOLDINGS PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2017

2  Adoptlon of new and revised standards and changes in accounting policies {Centinued)

IFRS 15 Revenue from Confracts with Customers The standard repleces A5 11 Conslucton

{Effective dafe - 1 January 2018) Contracts, 1AS 16 Revenue, IFRIC 13 Customer
Loyally Programmes, IFRIC 15 Agreements for {he
Construction of Real Esiale, IFRIC 18 Transfer of
Azsets from Cuslemers and SIC-3 Revenue -
Barter Transaclions Involing Advertising Services,

It applias 10 comtracts with customers but does pat
apply to insurance contracts, imancial instruments or
lease conltracts, which fall in the scpope of ofher
IFR:Ss. I also doas not apply if the two companies in
ihe same §ne of business exchange nan-monetary
assels o feciiate sales to other paries,

The standerd Introduces a rew revende recangiton
model thal recognizes revenue either at a poinl n
time or aver fime. The model fealures a confract-
based five-step analysis of franseciions 1o determine
whethar, how much and when the revenoe |g

racopnsiad.
IFRS 16 Leasas IFRS 16 epecidiee how an IFRS meporter will
(Effective date - 1 Januany 2015) recagnise, measure, presert and disclose leases.

The siandard provides a single lesses accounfing
madel, requiring lessees lo recognize sssets and
liabililies for all leases unless the lease term s 12
months or less or the underlying asset has a low
vialug, Lessors confinue 1o clessify lezses as
oparsting aor finance, with IFRS 16's aporoach to
lessar accounting aubstantially unchanged from #s
pradecessar, A5 17,

Based an the group's curent buginess madel and accounting palicies, management doas not expedt that
tre adeption of these standards or intempretations will have s material impact on the finandal information
of the group, The graup does not intend to early adopt any of these pronauncemants.

b



GREENSHIELDS AGRI HOLDINGS FLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2017

3 Rovenue

An anglysis of the group's revenus |5 a3 follows:

2047
£
Crop sales 1. B4 0AEE
Basic payment schems 355 BB1
Qther farming incomie 751,590
Renial income 84 613
Renewakbies exporied power & subsidias 145,044
31492 104
I
Cther significant revenue
Intares! imcome T3
I
4 Operating profit{loss)

2017
£

Cperating profit(ioss) for the year is stated afier charging/(craditing):

Fees paysble 10 the company's auditor for the audit of the company's
financial statements 25000
Depredation of propety, plant and equipment aAE80 742
(Profitjloss on disposal of property, plant and equipment (173,038)
Cirectors' lees 18,800
Frof on disposal of inlangitle assets {3,387

Costof sales recognisad as an expenss 1,288 283

§  Employess

2016

1,463,845
228,087
811,382

£1.453

2,554,807

238

2096

25,000
292,783
16,248
17,500

1,527 874

The average monthly number of persons (Including directors) employed by the company during the year

WaSE
7
Number
Full fire and seasonal staff 10
Their aggregate remuneaation comprised:
2017
£

‘Wasgpes and salanas 408, 241

2016
Mumber

8

L]

284,873
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GREENSHIELDS AGRI HOLDINGS PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2017

6 Investmentincome

2017
£

Interest income
Bank deposits 73

2016
£

238

Total interest income for fingncial assets that sre not held &1 fair value through proft or loss is £772 (2018

- E233).

T Fimance costs

2017

£

Interest on bank overdrafis and loans 281,018

Interes! on cidigations under hire purchase agresments #0E2T

Crtiver interest payabis 12,220

Total interest expenss 333,465
E  Other gains and losses

2017

£

Other gains and losses 18,825

18,825

2 Income tax expense

216

271,351

5,081

J0T 124

2016
£

{278,281)

(279,287)

Continuing operations

2017
£
Current tax

Current yesr baxation 5,213

2018
E

31,8588

¥



GREENSHIELDS AGRI HOLDINGS FLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2017

T

|

Income tax expense

The charge for the year can be reconciled to tha loss per the Income statement as fallows:

Frofiti{lozs) before taxation

Expecied tax charge based on 8 corporation fax rate of 19.75%
Incorme subject to IDM tax =1 0%
Crigination and reversal of lomporary timing differences

Tax charge for the year

Earnings per share

Murmber of shares
Welghted average number of ordinary shares lor basic earnings per share

Eamings
Continuing operations
Profitloss for the pered from continued oparations

Earnings for basic and diluled eamings per share belng net profit
aliributable 1o equity shareholders of the company far confinued operations

Earnings per share for continuing operations
Besic and difuled eamings per share

Basic and diluted sarnings per sharg
From continuing oparations

&ll sarnings were derived from conlinuing business cperations,

Impalrments

I respec] of:
Goodwil

{Continued)|

2am7 2018

£ £
58,513 (B35, 148y
11,635 (127.030)
(42, 564) 168,010
24,17 -
[B,212) 31,588
T 2014

E £
21.718.331 21,456 489
65,125 (667,136)
3125 [GE7,.72E)
—

.30 {3.11)
3.:30 f311)
0.30 (311}
20$17 206
E £

- 254 71T

Goodwil arose ¢n the acguisition of Agricutural Management (Haddington) Limited on 28 October 2015.
This was impaired with a charge of £254,717 being taken to the Statement of Comprehensive Income in

tha year ta 30 June 2016, There has been no further impairment of assets In the curenl year,

-5 -



GREENSHIELDS AGRI HOLDINGS PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2017

12 Intanglble assets

Group
Goodwill Basic Total
Payment
Entitlarment
£ £ E
Cost
AL July 2018 - 200,833 200,533
Additions 254 T17 2775086 R332 303
Dizposals - [277.586) {277 588)
Revaluation =  [106,DET) {105,087)
A130 June 2016 204, TIT 85,868 350 583
Disposals - [5:713) (5715
FRevauaiion - 40,307 40307
Impairment loss (254, T17) . -
At 30 June 2097 - 130,480 130460
Carrying amoumnt
AL 30 June 2017 = 130,460 130,460
AL 30 June 2046 - 05, 866 85,664
- — ]
A8 30 June 2015 z

200,933 200,833

Goodwill arose on he acquisition of Agnculiural Management (Haddington) Limited an the 28 October
2016. This was fully impaied with a charge of £254,717 taken to the Statement of Comprehensive Incame
in thie year b3 30 Juna 2016 Thera heve been no further chenges in Goodwill for the vear 1o 30 June 2017,

Intangible assats relate to Basic Payment Scheme (BPS) enfitfements and are held &t fir valve. The BFS
= the European Union's main agriculiural subsidy and entilement gives the right to payment, provided it is
supported by & hectere of efighle lshd and |3 activedy farmed.

AL 30 June 2017, had the Basic Payment Scheme enfiflements been carriad at historical cost thelr carrving
amount would have been epproximately £330,350 (2016 £351 980).

During the year to 30 June 2017, the Basic Payment Scheme enfitlements were valued by George F. White
at £130,480.

13  Intangibie asscts
Company

The company had no inlangible fed assets 8t 30 June 2017 o 20 June 2048




GREENSHIELDS AGRI HOLDINGS PLC

NOTES TO THE FINANCIAL STATEMENTS
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14 Property, plant and equipment
Group

Cost or valuation

AL 1 July 2015
Addiions

Cisposals

Revalualion increase
Transier o held for sale

Af 30 June 2014
Additions

Disposels

Revaluation decreasa
Transfer to hald for sala

AL S0 June 2017

Accumulated depreciation and impairment
A3 1 July 2015

Charge for the year

Eliminated on disposg:sl

AL M Jume 2016

Charga for the year

Eliminated on disposal

AL 30 June 2017

Camying amount
At 30 June 2017

Al S0 June 2014

ALED June 2015

Farmlng  Land and  Plant and Total
property  bulldings machinery
E £ E E
22 457 305 153,334 1,042,613 21,823,147
a0, T TOATE 1278494 1,378,135
(272,323 . 151.131) (323,454}
(380,767} - (380,767}
(1,108, 452} = {1,108, 452)
20,716,618 223,813 2239874 23,180,305
- 180,644 1,885,875 2,076,518
{951,640 (215,4.35) {877.078)
{25.470) = (32,470
[4,251,075) - 14,231,075
15, TEE 431 404, 457 4,508,248 20,642,178
- 10,042 182,225 182,27
- 8,810 283,973 282,783
- - {25,787} (25,787
- 1,852 440,435 450,287
- 14, 768 336,025 350,793
- (13%,914) [138,914)
= J3,820 1,225,518 1,258,135
15,768,411 370,837 3,283,788 18,423,037
Ea—5—— 3
20,718,818 204,981 1,700441 22,721,018
22 457 397 143,282 B30,284 23,430,973
————————

A1 30 June 2017, had (he revaived assats bean camied &t historc cost less accumulaled depreciation end
aepumulaied impaiment losses, their carrying amount would heve been approxmately £12 666 841 (2016 «

£18,T87,266),
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16

Froperty, plant and equipment ICantinued]

The net carrying value of tangible fived assets includes £1,702,255 (2046 - £1,106,488) in raspect of assets
held under fnance leases or hire purchase confracts, The depreciation charge in respect of such assets
ameunied 1o E187,730 (2016 - £225,300) for Ihe year.

Fanming property has been valued by Gearge F, White LLP (GFW) as at 30 June 2077 {previously by GFW
in June 2018} resulting in a downward revaluation of £35.740 (2016 downward revauation af £390,787)
GFW have confirmed that their veluation was prepared for ascedaining & market value and the valuadion
has been completed in accordance with the RICS Valuation-Professional Standsrds Global and UK
{danuary Z014). In accordance with the Valuation Standards, the valuations have been prépared an the
Easis of Market Value, This is an internationally recognised basis and is defined as; "The esfimated amount
for which an assel or Rabilily should exchange on the valuabion date betwaen a wiling buyer and a wiling
seller in Bn arm's length transaction, after proper markeling and where the parfes had each acled
krowledgeably, prudently and withoul sampulsion.” Residential, sgricukural and satate properdies are
narmally valued with refarence to the sale of similar propedies in the locality (the comparable spproach).
Owing to the unigueness of all propertes 2 is then necessary to make adjustmants for diflarences in
locgtion, situation, appearance, size, condition, sporting records, kand capabilty elc before amiving at an
appropriale opinion of value,

Property, plant and equipment
Company

The company had no tangible fixed assels at 30 June 2017 or 20 June 2018,
Credit risk

The camying amount of financial assets recorded in the financial stalements, which is net of impairment
losses, represants he company's MExiMUM exposune 1o credit risk,

The company does not hold any collateral or other credit enhancements to cover this cred risk;,

- Fl =
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iT  Invesiments

Group Current Mon-current
27 2018 2017 2018
£ E £ £
Trading Investmenis carmed at fair value - . 101,881 110,808
—— —_— —_

Investment balance relates fo unlisted investments in Tynegrain Limited, in Morth East Grains and
Borders. Machinery Ring held at fair value. The Invesiment carmying value is consicered by the Board of
Dirgctors for fair walue movements at keest annually based on recent fransaciions and the underlying
azzet vakue of the investment.

The graug has not designated any financial essets that are not classified as hebd for rading as financial
assets at Bir value theough profit or logs,

Fair value of financial assets carded at amortised cost
The direclors consider tal the carying amounts of financial assets carled 8l amartised cost in the
financial statements approximate lo ther fair values.

Movements in non-current investmeants

£
Cost or valuatien
AL 30 June Z018 110,E06
Additions 50
Valuation changes (8.175)
AL A0 e 2017 101,881
Carrying amount
At 30 June 2017 101,681
i
A1 30 June 2015 10EDE

|

« 20 =
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18 Investments

Company Current Man-curmant
ik 2B 2017 2016
E £ £ E
Trading inveslmenis carned at fair value - . 5,854,178 £.845,284

|

Falr value of financizl assats earrled al amortised cost

The direclors consider that the camying amounts of financial assets camied atl amorlized cost in the
findncial siatemenls approcdmate o thelr fair values,

Movements in non-current investmants

£
Cost or valuation
AL30 June 2016 5,845 284
Addiions "
Valuation thangas B 594
Af 3D June 2017 5,854,178
Carnrying amount
At 30 Jume 2047 5,664,178

AL 30 June 2018 & B4g 284

- 50~
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19 Subsidiaries
Datsils of ihe company's subskdianies at 30 Juna 2017 are as follows:

Country of  Proportion of Proportion of Mature of business
Incorporation owmership woting power
{or residence)} Interast (%)  held (%)

Greanshiclds Estates lale af Man 100 100 Property holding

Ll

Greenshielde Agri Limited  Uinfad 14 100 Arable farmingipropery rental
Kingdam

Apricufural Management LnEed 100 100 Farm management/coniracting

{Haddington} Limied Kingdom

On 14 Movember 2012 GEL and GAL were acquired for tatal cansideration of £5.714,000, This was in
excess of the nel assels of he entities acguired. The goodwill arising on acguisition was impalred with a
charge of £165,894 faken fo the consolidated profit and loss account.

GEL was acquired on 14 Movember 2012 At the ime of acquisilen proparty valued at £5,100,000 was
hefd in the books of GEL. The Harlow Hill and Eshott investment propery was suljecl to an exermal
valugtion perigrmed in July 2012 by George F, Whie LLP (RICS cerified) where the markeal valus of the
land was determined to be £5 100,000,

Al the ime of acquisiion of GAL the company had net assets comprising of stock, fixed assels, trade
receivaides and payakles. The excess of consideration over nel assets were impaired at acquisiiion.

An impairment review was performed in the priar year regarding the carrying value of the investment in
GAL &t 30 June 2016. Following this the investment was written down to the value of £1, Fallowing review
It was datermined that there has bean no further change to tha velue of the invesiment as at 30 June 2017
(2016: £231,776 impairmant).

AMH was acquired on 28 October 2015, A the fime of acquisition, goodwil of £254, 717 arose which was
immediately impaired to ENil, Folowing review it was determined tha! an impairment loss of £46528
should be recognised in the cument vaar (2016: £254 717,

S B
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20

Inventories 2017 018
Group E E
Biclogical assefs 1.520,650 1,225 642
Other sundry stocks 63,580 12,674

1,584,230 1,238,321

Biological assets are measured &1 feir value, less estimaled point of sale cost, with any change thereon
recognized In profl or [0ss.

Reconciliation of carmying amount: 2017 2016
E E

Dpening balance 1,225 642 881,115
Furchases 1o harvest 428,726 107,948
Falr valye adjusiment harvasl 1,725 80,182
Less biological assets harvested {1,BE8,083) (1,148,223
Furchases 1,017,728 214 879
Fair valug crops movement 458,693 175,234
1.476,619 1.080,113

Sundry biological stocks &t fair value, 44,031 135,520
Closing biolegical assets 1,520,650 1,226,642

Imventories include biological assels and contain £1, 476,818 (2016 £1,090,113) relating 10 growing crops
and £44, 031 (2016 £135,529) relating to sundry socks in store at Bve year end,

Growing crops consist of Wheat, Barley, Oats, Ollseed Rapa, Peas and Beans. The expected sutput of
esch has been estimated based on the expected crop vields and astual growing crop areas as at tha
year gnd.

The enlity uliises forwards, fufures and oplions in order Lo mitigate the risk of any major Auciuations in
commedily prices between the balance shael date and date of delivery. Any net gains or losses on the
fair value position of these contracts at the year end has been recognised within the statement of
comprehensive [noema,

+ 32
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22

23

Trade and other receivables

Group
Current

2097 2018
£ £
Trade receivebles 233,212 T40. 404
Asnounts due from contract cusiomers - 213,371
Qther receivables fd4 552 135,518
VAT recovarable 46,083 -
Prepaymenis TB,259 16,506
1,254 116 1105600

Trede receivables disclosed sbove are classilled a5 loans and receivables and are therefore measurad
al amarised oosl,

Trade and other receivables
Camparny
Currgnt

am7 2016
E E
Omher receivables - 106,175
Armounts dus from subsidiary undertakings 8,727, 726 8,731,608
Prepayments 5033 5073
8 Taz 758 B Bdd Bod

Trade receivables disclosed abave are classified as koans and receivables and are therefore measured
al amorfisad cost.

Trade receivables - credit sk

Fair value of trade receivablies

The directors consider that the carmying amount of frade and other recaivebles ks approdmately squal to
{heir {air value.

Mo gignificant receivable balancas are impalred i the reparting end date.

Assats and liabilities clazsified as held for sals 2017 2016
£ E

Farming propery 4,251,075 1,108 452
E——

Assets held for $ale represent farming property that was approved for sale at the year end, Tha proceeds
of disposal are expecled lo excesd the book walue of the related netl assels and accordngly no
Impalrmenl losses have been recognized on classification of these operafions as held for sale,

.
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25 Trade end other payvables

Group
Current

2017 2018
E E
Trade pavables 661,085 605,114
Amounts due 1o related parties 179,000 -
Acoruals 263,758 325 5E4
Qther payables BG, 568 500,000

1,180,410 1434 To8

I

Trade payables and sccruals pdncipally comprise amounts cutstanding for irade purchases and ongoing
CO515. The average cradit period taken for trade purchases is 20 days. For most suppliers no interest is
chargad on amounls payable. The company has financial risk management policies in placa 1o ensure
that all payables are paid within the pre-agreed cradit terms.

Tha directors consider thal the carrying smount of trade payables approximates to thair fair value,

26 Trade and other payables

Company
Curreant

2017 2046
£ E
Accruals £3.533 33.750
Oiher payebles - 500,000
53,833 533,780
__— I

Trage payables and accruals princpelly comprise amounts outstsnding for trade purchases and orgping
costs. The average credit period taken for irade purcheses i 30 days. For most suppliers no inlerest is
charged on amounis payable, The company has financial risk management policies in place to ensure
that all pavabies are paid within the pre-agreed credil terms.

The directors consider thet the carrying amount of frade payables approximates Lo thelr air value.
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27 Finance lease oblgations
Group

Amounts payabke undar fnance leases:

Wiithin one year
In two 1o five years

Lesz future finance charges

Analysis of finance leases

Currant labililies
Man-curient iabities

Minimum lease payments
21T 2018 2017
£ £ £
313,551 341,047 3d40,£33
753,821 371,853 T0B,623
1133372 713,800 1,048,056
(84,318) [28,501) -
1,048,055 674,399 1,049, 056
2017
£
340,433
708,623
1,048,058
p—

Prasent value

2016
E

321,343
353,058

674,398

674,399

2016
E

321,343
353,056

574,399

The nel obiigations under finance leases and hire purshase contracts are secured against the assels to
which they relate. Interes! rates are fixed at the conftract date. All leases are on a fized repayment basis

ard no arrangements have been anfered inle for contingant rantal paymanis.

The fair value of the company's lease obligations is approximately equal to their carmying amount.

-35-



GREENSHIELDS AGRI HOLDINGS PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2017

28 Borrowings 2017
Group
E
Secured borrowings at amoriised cost
Bank overdrafts 473,604
Bank koang B 656,095

7,130,500

Analysis of borrowings

2016
E

265,273
6,655,986

6,922,275

Borrowings are classified based on the amoonls that are expected o be selfled wilhii fhe nexd 12

monihs and afler mare than 12 months from the reporting dafe, as follows:

M7
E

iCurremt kabllites 245,83
Non-current Babiffies 6,280,668

7,130,500

2076
£

323,279
& 508,008

6,922,275

« 8=
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25 Secured loans

In December 2012 Greenshields Estates Limited entered into & loan with Royal Bank of Scotland (RBS) for
a principal balance of £4,470,000. The |oan caries an imerest rate of 2.75% over LIBOR and malures €0
months afer the initial drawdown loan dale on 26 February 2018,

On 12 July 2013, Graenshields Estales Limited entered into a loan agresment wilh RBS for a losn with the
principal amount of £4,470,000 and carmying interest of 3% over LIBOR for & 10 year term. This laan was a
replacement of the exisfing loan agreement with Royal Bank of Seoliand at 3 Decembsr 2012 far the
principal amount of £4,470,000 and carmying interest of 2,.75% over LIBOR ©r a & year tarm. Repayments
were dug ta commence in Movember 2015,

On 21 March 2014, Greenshizlds Estates Urnited entered into @ loan agreement with RBS for & loan with
the principal ameunt of £2,188,998 and canrying interest of 3% over LIBOR for & 10 year termn, Repayments
wara dua io commenca in Apal 2018,

The Group is subject fo banking covenants in respect of its loan arangements which reguire Debt
Senvicing: Nel Cash Flow 1o Debl Senice Lisbility for each financial year must be at feast 1,10 12 1. Net
Cash Flow = defined as EBITDA plus any decrease in Working Capial or less any increase in Working
Capital and less dividends paid, tax paid and dividends paid to minorily interests plus the clesing cash
bakince of the previous financial year. Debt Service Liability is defined as borrowing costs paid phus
sohaduled repayments of gross bormowings.

Greenshields Estates Limited has granted RBS first standard sacurity over the land and sssociated
bulldings at Spolf Estate and Lemington @nd freshold first legal charge aver the land and sssaciated
buildings &t Harlow Hill and Eshoft In addition, Greenshislds Estates Limited has granted RBES a
Debenture.

Gresnshields Agri Holdings ple has provided RES with guaraniees for £4,470,000 and EZ2,186,586,
suppored by a Debanture from Greenshields Agri Holdings pic

On 3 December 2015, Graenshelds Estates Limited entered into an agreement with the Royel Bank of
Scolland regarding the existing loans of £4.470,000 and £2,186.996 1o commence repaymants from
Febmusny 20117,

Inter company loans

On § February 2014, Greenshields Estales Limiled enterad inte Inter-company loans with Greenshields Agr
Holdings sic. The purpose of the loans was to facilitate the purchase of land znd bulldings a¢ Coldingham in
the County of Berwick and to provide working capital. Tha lean Is unsecured Sterling 5 year term loan
facillties and consist of &n interest free loan of £2,951, 215, The loan s due for repayment 5 years fram the
date of dravedown, The facildy has not been drawn down to date,

On & February 2014, Greenshields Agrl Lirmited entered irte Iner-company loans with Greenshiglds Agri
Holdinga pic. The purpose of the loan was o provide working capital. The loan is an unsecured Sterfing &
ymar lerm boan faclity of £9,600,000 and is interest free, The loan is due for repayment 5 years from the
date of drawdown. Tha facility has nat beens drawn down lo date,

Cither loans

On 9 Jiene 2017, Greenshields & Co Edinburgh Ltd granted a loan te a group company. Gresnshislds & Co
Edinburgh Limitad is 4 non-group company but s an entity with shared directers, The purpose of this loan
was 1o provide capital in order 1o pay for e deposit on the land being purchased at Spett Home Farm, to
paty for deposits on renewable enargy projects and for working capital purposes. The oan is an unsecured
Sterling 5 manih term lgan tacikty of £280,000 and accruas interest af 3% above LIBOR. The loan was due
for repayrert by Oclober 207, As 81 the year end the company has drawn down £179 000 of the E280,000
available. The loan was then repaid In full on 7 MNowember 2017,

i
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k1]

b |

a2

Fair value of financial liabilities

The direciors belleve that the camying amounts of financial liabilities carried at amortised cost In the
Tinancial siatements approximale o tel falr values,

Liquldity risk

Liquidity risk & the risk that the Company will encounter gifficulty in meeting thee cbligations essociated with
itz financial obligatons thal are settfed by delivering cash or ancther financial assel. The Company's
appreach to managing louldity is to ensure, as far as poasible, thet it will have suficent liquidity to meet its
llabddies when they are due, under both normal and stessed conditions, without ineuring unaccsptable
losses or rsking damage 1o the Company's reputation.

Liquidity risk management

Respansibility for Bquidity risk management rests with the board of directors, which has established an
appropriate lguidity risk managament framewark for the managemant of the company's Tunding and lquldity
management requirements. The comgany manasges liquidity risk by maintaining adequate resarves, banking
facilittes and reserve borrowing fadiliies, by continuously manitoring forecast and actual cash flows, and by
malching tha maburity profiles of financial assets and Eabiltias,

Market risk

Market risk management

Crop prices

UK grain prices are largely determined by world prices and the dynamics of the global grain market, The
company seeks to use its grain markel analysis to optimise timing for crop price hedglng. In additan the
compary seexs 1o opbmise the pramium it eams over the underlying cammodity price through growing
specdic guality grains for local beg brand custemers. The company utlisas the cash and filuwres markets
to hadge its poaition. All frades are recappad by the outside broker o the execulive management lesm.
The group CED reporiz the overall group "Tang” and "short” pasition on a dally basis as parl of & daily
grain market report to the executive management 1eam. The executve mansgement team manitor the
company's exposure on &n angedng basks through a daily conference call and regular emall dissussion.
The group Faming Director is responsible for arranging the premium contracts for specific quality grains,

Sensilivily analysis:
2Mm7 2018
E £
Turnover - 5% crop price movement
Frofit increase or decreass 50 404 83,072
Biglogical assel - 5% crop price movement
Profit increase or decreasa 78,082 g3,822

- 3E=
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32 Market risk (Continuad)
Interest rate risk

The Group enfers inlo interest rafe swaps as hadges of the variability in cash flows sttributable to interest
rate fsk

Sensiivity analysis-A change of 100 basis points in interest retes would have increased or decreased
equity &8 follows:

207 2018

E E

100 basis poinds increase: Profils [decrease) {33,347 (30,742}
100 basls poinds (decraase): Profits incroase 33347 30,712

Equity price rsk

Eguity price risk anses from the financial asset invesiments al fair value through profit or loss due to
HF-':E!THIFIUEE aboul quum values |ZI|'_‘|.|'IF.’I instrument, Investments meld at the year gnd reprasent interests
neld in the share capital of Tynmegrain Limited, This insfrument i unguofed and classified as lavel 3in fair
value hierarchy,

Bensithity analysis:

A 5% change in the value per shere of Tynegrain Limied would have increasad or decreased equity as

follows:
2047 2018
E £
Profil increase or decreass 5,084 5,539
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L

Fair value hierarchy

Fair vakie measuremenis are categorised Into different levels in tha fair value hisrarchy based on the Inputs
to valuation lechniques used, The difierent levels are defined as follows

Level 1. quoted prices (unadjusted) In actlve markels for identical assels or iabiliies that the Company can
acceze at the measuerement data.

Lewsl 2! inputs other than quoted prices included within Leval 1 that ara obeervable for the agset ar lability,
either directly or Indirectly.

Level 3: unobsen/able inputs for the assat or liability,

The Company deterreings Level 2 fair values for biological assets using LIFFE (London Intarnational
Financlal Futres end Options Exchange) prices, crop yields based an company historical and DEFRA
{Depariment for Environmental Food & Rural Affairs) everage data and company hislorical and projected
casts of prodection.

The Company determines Level 2 fair values for forward crop trades based on LIFFE prices and Chicage
Board of Trade {CBOT) prices,

The Gompany dalermines Lavel 3 far values for the unlisled investrment in Tynegrain Limited based on the
velue of the last frade of shares in Tynegrain Limited

The Company delermines Level 3 fai values for Basic Paymen| Scheme entitiements basad on a valuation
prapared by George F. White LLP (RICS certified), This value was determined on a best estmate on
antilfament values and the changes o quanitiag since acquisition,

The fair value of all other financial Instryments are deamed to be approximately reflecied by thelr carrying
value

Defarred taxation
Group

The follawing are the major deferred tax Habililies and assels recognised by the company
and movements theneon during the current and prior reporting pericd,

Accelerated capital
allowancas
£
Crefarmed tex lability &t 1 July 2015 -
Deferred tax movements in prior year
Crodlit to profit or loss 125,154
Deferred {ax Habiity at 1 July 2018 125,154
Deferred tax movements In current year
Cradit o pral or loss [24,717)
Deferred fax Fabiiy at 30 June 2017 100,437

- i -
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34

45

36

Deferred taxation (Continued)

Deferred tax aasets and labiities are offset where the company has a legally enforeeable right to do so.
The following is the analysis of the defemed ta balances (aMar offsat) for financial reporting purposas:

217 2016

£ E

Defarrad tax iabdilies 100,437 125,154

Capital commitments 2017 216

At 30 June 2017 the company had capial commitments as follows: » ;
Contracted for but not provided in the financial statements:

Acguisiton of property, plant and eguripmend 1,871,800 633,312

Frior 1o the year end a group compeny committed 10 purchasing a Trailblazer Sprayer. The final purchase
prica, which will become payvabde on delvary, is expected fo be sround £81,600, No amounts have been
irvoiced or paid prior to the year end,

Furthermaore, prior fo the year end angther group company commitied to purchasing apricultural land at
Spoll. This land will be ysed to expand the group's farming operations and the agreed completed purchase
price will be £1,780,000. As & 30 June 2017 the group had paid £179,000 a3 a deposit towards this
purchase, The purchase was completed in October 2017,

Share capital

207 2016
Group E £
Ordinary share capital
(zsued and fuilly pald
21,857 070 Ordinary of £1 éach 21,867,070 21,334 108
4 258,156 Treasury of £1 2ach (4,258 136) (4,258 156)

17,608,914 17,075,953

Each ordinary share carries the right o one vote af @ meeting of shareholers or any resolution of the
sharehoiders; the right to any dividend pald by the company, and a right fo &n equal share in the
distribution of the surplus assets of the company on its winding up.

On & February 2014, the Group established a trust to be known as The Greenshields Agr Exesutive
Benefit Trust and approved the appoiniment of Hillberry Trust Company Limited as the sole corporate
trusiee of the Trusi. On the same date, the Group spproved the creatlon of a share eafion plan for the
benedit of cartain key membars of the company’s manageman! for the purposes of incentivising thoze
persons; those persons bedng W H Boasa, J C Goodgal, P A& Jackson, J D McKenna, ¥ Yasumoto,
4,258,156 shares have since been allatted and issued fo the Trust via a ban from the Group to the Trust.
A1 preseni none af e opiions Rave been exercisad and ihe trustee has irevocably walsed all fights and
enitiemants, in respec] of the entire hokding of shares which may be held and 0 &l and any dividcends
declared or paid by the company in respect of those shares,

vl =
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36  Share capital
Reconciliation of movements durfng the yoar:
Ordinary Treasury
Shares Shares
ALT July 2016 21,334,104 {4,258 158)
Issue of fully paid shares 5325981 -
A1 3 June 2017 21,867,070 (4,258, 158)
The shares issued in the year carry the same rights as the existing ordinary share capital,
37  Capital risk management
The campany manages its capial o ensure hal il will ba ablz to confinue as @ gong concern while
maxmising the return Lo stakeholders through the cptimisation of the debl and equity balance,
The capital structure of the compary consisis of debt, cash and cesh equivalents ard equily comprising
share capital, reserves and refained samings. The company reviews the capitsl struciure annually and as
part of this review considers thal cost of capital and the risks aszeciated with each class of capital.
The company is not subjectto any extemally imposad capial requirements,
38  Ewents afber the reporting date

As of 15 September 2017, the group has successfully restuctured its borrawings with the Royal Bank of
Scotland.

In place of tha current loan egreements, Greenshickds Estaies Limited now holds the follewing Bhies loens
with the Royal Bank of Seottand:

* £1,000.000 Term loan with an 18 month term, Infereat only loan with interes! charged a1 Bank of
England base rale plus 2.75%.

« £35,000,000 Term Loan with & 5 year tarm. Interest only loan al a fivad rate of 4.21%.

« E2,656,93¢ Term Loan with a § year ferm on a 20 year repayment profile with 3 yesr Capital
Repayment Holiday. Inferast charged at Bank of England base rate plus 2,75%,
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GREENSHIELDS AGRI HOLDINGS PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2017

49 Share capital 2017 2016
Compamy E £
Ordinary share capltal
Issued and fully paid
21867070 Crdinary of £1 each 21,867,010 21,334,108
4, F5E,158 Treasury of £1 each (4 258 155) (4,253, 1568)

40

17508914 17,075,853

Each ordinary shara carmes the right to one vole al a mesling of sharehoiders or any resolution of the
sharehglders, the right fo any dividend pabd by the company; and a right to an equal share in the
distribution of the surplss sssets of the company on its winding up.

Cn & February 2014, the Group esfablished a trust to be kmown as The Greenshields Agri Executiva
Benefit Trust and approved the appoiniment of Hillzerry Trust Company LimEed as the sofe comporate
trusiee of the Trusl. On the same date, the Group spproves the creation of 2 share oafion plan for the
benelit of cerain key members of the company's management for the purposes of incentivising those
persons; those persons belng W M Bease, J C Goodgal, P & Jackson, J D Mekenna, ¥ Yasumolo.
4,258,155 shares have since been allotied and issued 1o the Trust via a loan from the Group fo the Trust,
Af preseni none of he oplions havs been exercised and the frustes has revocebly walved al fights and
entitlemants, in respect of the entire holding of shares which may be held and to all and any dididands
declared or paid by the company In respect of thosa sheres.

Reconciliation of moverments during the yvear:

e

Drdinary Treasury

Shares Shares

AL T July 2016 21,304,108 [4,258.158)
lasue of Tully paid shares 532 961 =
A 30 June 2017 21,887 070 [4,268,158)

The shares issued in the year carry the same rights as the exsting ordinary share captal
Directors' transactions

During the year the directora recelved fees lotalfing £19,200 (2016 £10,8000

-43-



GREENSHIELDS AGRI HOLDINGS PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2017

41 Share prembum aceount

Group E
AL 1 July 2015 -
I=sue of new shares 5,468
AL 30 Jure 20HE 3465
558 of e shares 42 640

Al 30 June 2017 468,106

42 Contrelling party

The direciors ane of the apinion that there is no single ultmate controdling party due 1o the even distribution
of weding rights amongs! the shareholders with no sharehalder having @ conlraling majority.

43  Share premium accoun

Compainy E
At July 2045 ’
Issue of new shares 3,466
Al 30 June 20168 3,456
Issue of new shares 42 640
Al 30 June 2017 455 105

44 Revaluation reserve

Girowp E
AL July 2015 (as resiated) 2,745,026
Revalualtion loss arising in the year 47.2v0)
Al 30 June 2016 2,273,758
Fevalualion loss arlsing in the year 121.183)
Transfer io relained esmings (2FE, T
A1 30 Jume 2017 1875,643

During the year, Basic Payment Scheme entitlemeants, & detalled within note 12, were ravalued upward
by £14,307 (2016 £80,503 dowrwards),

There were also revaluation losses of £35,470 (2016 £300,767) an the valustion of farming properies, as
detailed within note 14.
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GREENSHIELDS AGRI HOLDINGS PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2017

45 Retzined earnings
Group

AL July 2015
Loss Tor the year (as resiated)
Al 30 June 2018 (as restated)
Profit for the year
AL 3D June 2017
46 Retained earnings
Company
AL July 2015
Loss for the year
At 30 June 2016

Loss for the year

AL June 2017

{1,181,025)
(BET,136)

(1.828,1562)
65,125

{1,763,037)

(1,032,241)
{880,970)

{1.913.211)
(208,685}

(2,121,887

- 5 -



GREENSHIELDS AGRI HOLDINGS PLC

NOTES TO THE FINANCIAL STATEMENTS {CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2017

47 Operating lease commitments

Lessen

Amounts recognised in prafit or loss as an expense during the period In respect of operating lease
amangements are as follows:

2017 016
£ E
WeEnimum lease payments under operatling leases 735,183 587,318

At the reporting end date the company had ouistanding commitments for Twlure minkmom lease
payrments under non-cancedlable cperating leases, which fall due as follows:

2017 2016

E E

Within one yesr 37,196 437212
Betwaen two and five yaers 404 963 T22 448
In over five years TO4,777 TR, 08T
1,443,036 1,948 T4y

———————— —

Lessor

The operafing leases reprazent letiing of land {o third parties. Rental income eamed during the year was
£08,352 (2018 ENIl). There are no fixed terms for the leases, There are no options in place for either party
o acend the lease terma.
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GREENSHIELDS AGRI HOLDINGS PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2017

48 Related party transactions

Other fransactions with related parties

Dwring the year the company artered info the following transactons with related parfies:

Sale of goods Purchase of goods
207 2017 2018
E £ £
Entities wilh joint comtiod ar significant
nfluence over the company 477 474 338,521 554,361 028,918
The Taliowing amcunts were oulstanding al the reporting end date;
Amounts owed to refated
parties
2017 2018
E £
Enlilies with joint control or significant influence over tha company 327 E5R 143,487
32T 668 146 497
The folflowing amounsts were outstanding at the reparting end date.
Amounts owed by related
partles
a7 2016
£ £
Enfities with jeint control or significant influence over the company £3,815 71,730
63,815 T, 730

The borewings of Haddington Farmers Limited are secured by a £75,000 guaraniee provided by & group

COmpany,

o I



GREENSHIELDS AGRI HOLDINGS PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2017

49  Cash generated from operations

2017 2016
E £
Pro®ti{loss) far tha year afier {ax 648,125 (BE7,138)
Adjustments for:
Taxation (credited)'charged (6,212 31,8989
Finance costs 333,465 anv, 124
Invesiment income 773 (235
{Gainyloss on disposal of property, plant &nd equipment (173,028} 16,248
Gain gn disposal of infangitles (B, 387} -
Amartisation and impairment of infangible assets = 254 717
Cepraciation and impairment of propery, plant and equipmeant 50,783 202 7183
Other gaing and losses [16,825) 24, 55
Movements in working capital:
Increase in mventories (345,908) (257,200
Increase in frade and other receivables (148, 316) [(B12,543)
(Decrease)fincrease in trade and other payables (244, 388) 1222 002
Cash [absorbed by)generated from operations {192 466) d12, 301
412,31

Per cash fow slaiement page (1892 4568)
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