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GREENSHIELDS AGRI HOLDINGS PLC

STRATEGIC REPORT
FOR THE YEAR ENDED 30 JUNE 2018

The directors present the strategic report and financial statements for the year ended 30 June 2018.

Review of the business

The principal activity of the company and its subsidiaries ('the Group') is the holding of investments in agricultural
land and property, arable farming and farming related activities. The results of the group for the year, as set out
on pages 7 and 8, show a profit on ordinary activities after tax attributable to owners of the parent of £205,130
(2017 profit of £65,125). The shareholders’ funds of the Group total £18,438,597 (2017 £17,867,826).

Principal Risks and Uncertainties facing the business

The process of risk acceptance and risk management is addressed through a framework of procedures and
internal controls. Compliance with regulation, legal and ethical standards is a high priority for the Group.

The principal risks to revenue arise from crop price fluctuation. The Group seeks to use its grain market analysis
to optimise timing for crop price hedging. In addition the company seeks to optimise the premium it earns over
the underlying commodity price through growing specific quality grains for local big brand customers.

Development and Performance

The financial performance of the Group during financial year 2017/18 has produced a positive result and for the
second year in a row the Group has recorded a profit after tax. The figure of £205,130 is £140,005 higher than
the previous year and demonstrates that the Group is on the right track for further growth in profitability. Revenue
was up 15% to £3.7 million while EBITDA grew 40% to £1,014,000.

The Group successfully completed the sale of its last 500 acres of land in Northumberland and completed the
purchase of the 400 acre Spott Home Farm at the heart of the Group’s estate in East Lothian.

The Group has continued to make progress in broadening and expanding the operating side of the business to
complement the Group’s farmland asset ownership. At the Lemington hub, a new 6,000mt grain store has been
built including a grain drier partially fuelled by renewable energy through a wood fuelled boiler.

A new business line commenced housing and feeding beef cattle for a cattle producer, utilizing the Group’s

existing cattle sheds. This benefits the Group in the form of a steady income stream, organic fertiliser which
increases crop yields and reduces chemical fertiliser costs and an in-house customer for the Group's feed barley.

Key performance indicators

2018 2017
Value of land owned £18.5m £20.0m
Total Revenue £3,663,000 £3,192,000
EBITDA £1,014,000 £721,000
NAV per share £1.04 £1.02
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GREENSHIELDS AGRI HOLDINGS PLC

DIRECTORS' REPORT
FOR THE YEAR ENDED 30 JUNE 2018

The directors present their annual report and financial statements for the year ended 30 June 2018,

Principal activities
The principal activity of the company and its subsidiaries (‘the group') is the holding of investments in agricultural
land and property and arable and contract farming.

Results and dividends
The results for the year are set out on page 6.

No ordinary dividends were paid. The directors do not recommend payment of a final dividend.
No preference dividends were paid. The directors do not recommend payment of a final dividend.

Directors

The directors who held office during the year and up to the date of signature of the financial statements were as
follows:

Mr W H Boase

Mr J C Goodgal

Mr P A Jackson

Mr J D McKenna

MrR R Jones

Mr D Campbell (Resigned 31 December 2017)
Mr P R Cottrell

Mr J Harrison - alternate (Resigned 29 December 2017)

Supplier payment policy
The group's current policy concerning the payment of trade creditors is to follow the CBl's Prompt Payers Code
(copies are available from the CBI, Centre Point, 103 New Oxford Street, London WC1A 1DU).

The group's current policy concerning the payment of trade creditors is to:
« settle the terms of payment with suppliers when agreeing the terms of each transaction:
* ensure that suppliers are made aware of the terms of payment by inclusion of the relevant terms in
contracts; and
* pay in accordance with the group's contractual and other legal obligations.

Future developments

The Group is seeking to build out its core grain production, grain handling and grain merchandising business
and is well positioned for any upswing in the agricultural cycle.

The Group is continuing to look for opportunities which will provide strong cash flow and improve earnings from
operations whilst maintaining tight control over costs of production and capital expenditure on machinery &
equipment.

Auditor

Greaves West & Ayre were appointed as auditor to the group and in accordance with section 485 of the
Companies Act 2008, a resolution proposing that they be re-appointed will be put at a General Meeting.




GREENSHIELDS AGRI HOLDINGS PLC

DIRECTORS’' REPORT (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2018

Statement of directors' responsibilities

The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with International Financial Reporting
Standards (IFRSs) as adopted by the European Union. Under company law the directors must not approve the
financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the group
and of the profit or loss of the group for that period. In preparing these financial statements, International
Accounting Standard 1 requires that directors:

» properly select and apply accounting policies;

* present information, including accounting policies, in a manner that provides relevant, reliable, comparable
and understandable information;

+ provide additional disclosures when compliance with the specific requirements in IFRSs are insufficient to
enable users to understand the impact of particular transactions, other events and conditions on the entity's
financial position and financial performance; and

» make an assessment of the group's ability to continue as a going concern.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the group's transactions and disclose with reasonable accuracy at any time the financial position of the group
and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the group and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information of which the company’s auditor is unaware. Additionally, the directors individually have taken all the
necessary steps that they ought to have taken as directors in order to make themselves aware of all relevant
audit information and to establish that the company’s auditor is aware of that information.

o
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GREENSHIELDS AGRI HOLDINGS PLC

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF GREENSHIELDS AGRI HOLDINGS PLC

Opinion

We have audited the financial statements of Greenshields Agri Holdings plc (the 'company) for the year ended
30 June 2018 which comprise the income statement, the statement of comprehensive income, the statement of
financial position, the statement of changes in equity, the statement of cash flows and notes to the financial
statements, including a summary of significant accounting policies. The financial reporting framework that has
been applied in their preparation is applicable law and International Financial Reporting Standards (IFRSs) as
adopted by the European Union.

In our opinion the financial statements:
* give a true and fair view of the state of the company's affairs as at 30 June 2018 and of its loss for the year
then ended;
* have been properly prepared in accordance with IFRSs as adopted by the European Union; and
* have been prepared in accordance with the requirements of the Companies Act 2006,

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC’s
Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Conclusions relating to going concern
We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to
report to you where:
* the directors' use of the going concern basis of accounting in the preparation of the financial statements is
not appropriate; or
* the directors have not disclosed in the financial statements any identified material uncertainties that may
cast significant doubt about the company'’s ability to continue to adopt the going concern basis of accounting
for a period of at least twelve months from the date when the financial statements are authorised for issue.

Other information

The directors are responsible for the other information. The other information comprises the information included
in the annual report, other than the financial statements and our auditor's report thereon. Our opinion on the
financial statements does not cover the other information and, except to the extent otherwise explicitly stated in
our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
» the information given in the strategic report and the directors' report for the financial year for which the
financial statements are prepared is consistent with the financial statements: and

* the strategic report and the directors' report have been prepared in accordance with applicable legal
requirements.




GREENSHIELDS AGRI HOLDINGS PLC

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF GREENSHIELDS AGRI HOLDINGS PLC

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identified material misstatements in the strategic report and the directors' report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you if, in our opinion:

* adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

* the financial statements are not in agreement with the accounting records and returns; or

* certain disclosures of directors' remuneration specified by law are not made; or

* we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors' responsibilities statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations,
or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: hitp:/www.frc.org.uk/auditorsresponsibilities. This description forms part of our
auditor’s report.

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members as a body, for our audit work, for this report, or for the opinions we have formed.

’

Stuart Allister CA (Senior Statutory Auditor)

for and on behalf of Greaves West & Ayre ’79&6‘%{% 2018

Chartered Accountants

Statutory Auditor 17 Walkergate
Berwick-upon-Tweed
Northumberland
TD15 1DJ




GREENSHIELDS AGRI HOLDINGS PLC

CONSOLIDATED INCOME STATEMENT
FOR THE YEAR ENDED 30 JUNE 2018

Notes

Revenue 3
Cost of sales

Gross profit

Other operating expenses

Administrative expenses (excl. depreciation)
Administrative expenses - depreciation 14
Financial instruments fair value adjustment

Operating profit 4
Investment revenues 6
Finance costs 7
Other gains and losses 8

Profit before taxation

Income tax (expense)/income 9
Profit for the year 44
Earnings per share 10
Basic

Earnings per share from continuing operations
Basic

The income statement has been prepared on the basis that all operations are continuing operations.

2018
£

3,662,994
(1,476,347)

2,186,647
(76,298)

(1,096,578)
(451,080)

562,691

2
(340,576)

222,117
(16,987)

205,130

0.93

0.93

2017
£

3,192,194
(1,289,293)

1,902,901
8,999
(1,275,838)
(350,792)
89,510
374,780
773
(333,465)
16,825
58,913
6,212

65,125

0.30

0.30




GREENSHIELDS AGRI HOLDINGS PLC

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 30 JUNE 2018

Profit for the year
Other comprehensive income:

Items that will not be reclassified to profit or loss
Gains/(losses) on revaluation

Total items that will not be reclassified to profit or loss

Total comprehensive income for the year

2018

205,130

764,509

764,509

969,639

2017

65,125

(21,163)

(21,163)

43,962




GREENSHIELDS AGRI HOLDINGS PLC

COMPANY INCOME STATEMENT
FOR THE YEAR ENDED 30 JUNE 2018

Notes
Gross profit

Other operating income
Administrative expenses

Operating loss
Investment revenues
Loss before taxation
Income tax expense

Loss and total comprehensive income for
the year 45

The income statement has been prepared on the basis that all operations are continuing operations.

2018

21,593
(283,037)

(261,444)

(261,444)

(261,444)

2017

8,894
(217,580)

(208,686)

1

(208,685)

(208,685)




GREENSHIELDS AGRI HOLDINGS PLC

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2018

Non-current assets
Intangible assets

Property, plant and equipment
Investments

Current assets

Biological assets and Inventories
Trade and other receivables
Cash and cash equivalents
Assets held for sale

Total assets

Current liabilities

Trade and other payables
Current tax liabilities

Obligations under finance leases
Borrowings

Derivative financial instruments
Deferred revenue

Net current assets

Non-current liabilities
Borrowings

Deferred tax liabilities
Obligations under finance leases

Total liabilities

Net assets

Notes

()
13
16

19
20

23

24

26
28

27

28
34
26

2018

84,235
22,424,028
84,181

22,592,444

2,087,797
1,473,317
1,332,152

4,893,266

27,485,710

882,713
1,671
270,508
1,481,928
105,344
8,556

2,750,720

2,142,546

5,616,242
107,125
573,026

6,296,393

9,047,113

18,438,597

2017

130,460
19,423,037
101,681

19,655,178

1,684,230
1,254,116

622,676
4,251,075

7,712,097

27,367,275

1,190,410

340,433
849,831
29,046

2,409,720

5,302,377

6,280,669
100,437
708,623

7,089,729

9,499,449

17,867,826




GREENSHIELDS AGRI HOLDINGS PLC

CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONTINUED)
AS AT 30 JUNE 2018

Equity

Called up share capital 37 22,052,168 21,867,070
Treasury shares 37 (4,258,156) (4,258,156)
Share premium account 41 49,808 46,106
Revaluation reserve 43 2,146,966 1,975,843
Retained earnings 44 (1,552,189) (1,763,037)

Total equity 18,438,597 17,867,826

Signed on its b y:

..............................

Mr R R Jones
Director

Mr P R Cottrell
Director

Company Registration No. 008571V

-10 -



GREENSHIELDS AGRI HOLDINGS PLC

COMPANY STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2018

Non-current assets
Investments

Current assets
Trade and other receivables
Cash and cash equivalents

Total assets

Current liabilities
Trade and other payables

Net current assets
Total liabilities

Net assets

Equity

Called up share capital
Treasury shares

Share premium account
Retained earnings

Total equity

Signed-6n its hehalf by:

£

Mr R R Jones
. ~,
Direc

Company Registration No. 008571V

Notes

17

21

25

39
39
42
45

Director

2018

5,875,771

9,460,131
151,077

9,611,208

15,486,979

26,500
9,584,708
26,500

15,460,479

22,052,168
(4,258,156)

49,808
(2,383,341)

15,460,479

2017

5,854,178

9,732,759
119

9,732,878

15,587,056

53,933
9,678,945
53,933

15,533,123

21,867,070

(4,258,156)
46,106

(2,121,897)

15,533,123

-11-



GREENSHIELDS AGRI HOLDINGS PLC

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2018

Share Share Revaluation  Retained Total
capital premium reserve  earnings
account

Notes £ £ £ £ £
Balance at 1 July 2016 17,075,953 3,466 2,273,756 (1,828,163) 17,525,012
Year ended 30 June 2017:
Profit for the year - - - 65,125 65,125
Other comprehensive income - - (21,163) - (21,163)
Total comprehensive income for the
year - - (21,163) 65,125 43,962
Issue of share capital 37 532,961 42 640 - - 575,601
Realised gains - - (276,750) - (276,750)
Balance at 30 June 2017 17,608,914 46,106 1,975,843 (1,763,038) 17,867,825
Year ended 30 June 2018:
Profit for the year - - - 205,130 205,130
Other comprehensive income - - 764,509 - 764,509

Total comprehensive income for the

year - - 764,509 205,136 969,645
Issue of share capital 37 185,098 3,702 - - 188,800
Realised gains 43 - - (587,674) - (587,674)
Other 44 - - (5,712) 5,712 -
Balance at 30 June 2018 17,794,012 40,808 2,146,966 (1,552,189) 18,438,597

-12-



GREENSHIELDS AGRI HOLDINGS PLC

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2018

Cash flows from operating activities
Cash absorbed by operations

Interest paid
Tax paid

Net cash outflow from operating
activities

Investing activities

Purchase of intangible assets

Proceeds on disposal of intangibles
Purchase of property, plant and equipment
Proceeds on disposal of property, plant
and equipment

Amounts written of investments

Proceeds on disposal of investments
Interest received

Net cash generated from/(used in)
investing activities

Financing activities

Proceeds from issue of shares
Repayment of bank loans

Repayment of derivatives

Payment of finance leases obligations

Net cash generated from financing
activities

Net increase/(decrease) in cash and
cash equivalents

Cash and cash equivalents at beginning of
year

Cash and cash equivalents at end of year
Relating to:

Bank balances and short term deposits
Bank overdrafts

Notes

48

2018

£ £

(350,947)

(340,576)

(8,628)

(700,151)
(44,547)
56,776
(2,667,250)
4,019,898
17,500
2

1,382,379
188,800
(40,753)
76,298
(205,521)

18,824

701,052

149,172

850,224

1,332,152

(481,928)

2017

£ £

(192,466)

(333,465)

(18,505)

(544,436)
12,100
(2,076,519)
1,741,904
(9,175)
9,125
773

(321,792)
575,601
(89,510)
374,657

860,748

(5,480)

154,652

149,172

622,676

(473,504)

-13-



GREENSHIELDS AGRI HOLDINGS PLC

COMPANY STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2018

Cash flows from operating activities
Cash absorbed by operations

Net cash outflow from operating
activities

Investing activities
Interest received

Net cash (used in)/generated from
investing activities

Financing activities
Proceeds from issue of shares

Net cash generated from financing
activities

Net increase/(decrease) in cash and
cash equivalents

Cash and cash equivalents at beginning of
year

Cash and cash equivalents at end of year
Relating to:

Bank balances and short term deposits
Bank overdrafts

Notes

48

2018

188,800

(37,842)

(37,842)

188,800

150,958

119

151,077

151,077

|

2017
£ £
(685,303)
(585,303)
1
1
575,601

575,601

(9,701)

9,820

119

14 -



GREENSHIELDS AGRI HOLDINGS PLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018

11

1.2

1.3

1.4

Accounting policies

Group information

Greenshields Agri Holdings plc is a private company limited by shares incorporated in Isle of Man. The
registered office is 3rd Floor Analyst House, Peel Road, Douglas, Isle of Man, IM1 4LZ.

Accounting convention

The financial statements have been prepared in accordance with International Financial Reporting
Standards (IFRS) as adopted for use in the European Union and with those parts of the Companies Act
2006 applicable to groups reporting under IFRS, (except as otherwise stated).

The financial statements have been prepared on the historical cost basis, except for the revaluation of .
The principal accounting policies adopted are set out below.

Going concern

The directors have at the time of approving the financial statements, a reasonable expectation that the
group has adequate resources to continue in operational existence for the foreseeable future. Thus they
continue to adopt the going concern basis of accounting in preparing the financial statements.

The financial statements have been prepared on the going concern basis. The group has net current
assets of £2,142,546 (2017 £5,302,377 ) and net assets of £18,438,597 (2017 £17,867,826 ) at 30 June
2018. The group's ability to continue as a going concern is dependent upon conducting successful arable
farming activities in the future. Additionally, the group is dependent on continued financial success of the
group companies. The group has sufficient cash resources available for its operational needs. The
directors have prepared forecast financial information for a period of at least 12 months from the date of
issuance of this financial information, and have considered stress scenarios with regard to the key
assumptions in the preparation of that financial information.

Revenue

Revenue is recognised at the fair value of the consideration received or receivable for goods and
services provided in the normal course of business, and is shown net of VAT and other sales related
taxes. The fair value of consideration takes into account trade discounts, settlement discounts and
volume rebates.

When cash inflows are deferred and represent a financing arrangement, the fair value of the
consideration is the present value of the future receipts. The difference between the fair value of the
consideration and the nominal amount received is recognised as interest income.

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the
goods have passed to the buyer (usually on dispatch of the goods), the amount of revenue can be
measured reliably, it is probable that the economic benefits associated with the transaction will flow to the
entity and the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Revenue from contracts for the provision of professional services is recognised by reference to the stage
of completion when the stage of completion, costs incurred and costs to complete can be estimated
reliably. The stage of completion is calculated by comparing costs incurred, mainly in relation to
contractual hourly staff rates and materials, as a proportion of total costs. Where the outcome cannot be
estimated reliably, revenue is recognised only to the extent of the expenses recognised that are
recoverable.

Intangible assets other than goodwill

Intangible assets comprise entitlements receivable under the Basic Payment. Such assets are held at
their fair value and reviewed annually for impairment. Any impairment losses are taken to the statement
of comprehensive income and revaluation gains are held within a revaluation surplus within equity.

-15-



GREENSHIELDS AGRI HOLDINGS PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2018

1 Accounting policies (Continued)

1.5 Property, plant and equipment

Property, plant and equipment are initially measured at cost and subsequently measured at cost or
valuation, net of depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over
their useful lives on the following bases:

Farming property Nil

Tenants improvements 0%, 4%, 10% Straight line and 10% Reducing balance
Office equipment 25% Reducing balance

Plant and machinery 15% Reducing Balance

Motor vehicles 25% Reducing balance

Wind turbines 4% Straight line

Property improvements 20 years straight line

Renewables 15 & 20 years straight line

The gain or loss arising on the disposal or retirement of an asset is determined as the difference between
the sale proceeds and the carrying value of the asset, and is recognised in the income statement.

1.6 Non-current investments

Investment balance relates principally to unlisted investments held at fair value. The Investment carrying
value is considered by the Board of Directors for fair value movements at least annually (note 17).

At each reporting end date, the group reviews the carrying amounts of its tangible and intangible assets
to determine whether there is any indication that those assets have suffered an impairment loss. If any
such indication exists, the recoverable amount of the asset is estimated in order to determine the extent
of the impairment loss (if any). Where it is not possible to estimate the recoverable amount of an
individual asset, the group estimates the recoverable amount of the cash-generating unit to which the
asset belongs.

Intangible assets with indefinite useful lives and intangible assets not yet available for use are tested for
impairment annually, and whenever there is an indication that the asset may be impaired.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate
that reflects current market assessments of the time value of money and the risks specific to the asset for
which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount.
An impairment loss is recognised immediately in profit or loss, unless the relevant asset is carried at a
revalued amount, in which case the impairment loss is treated as a revaluation decrease.

Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating
unit) is increased to the revised estimate of its recoverable amount, but so that the increased carrying
amount does not exceed the carrying amount that would have been determined had no impairment loss
been recognised for the asset (or cash-generating unit) in prior years. A reversal of an impairment loss is
recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in
which case the reversal of the impairment loss is treated as a revaluation increase.

-16-



GREENSHIELDS AGRI HOLDINGS PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2018

1  Accounting policies (Continued)

1.7 Impairment of tangible and intangible assets
At each reporting end date, the group reviews the carrying amounts of its tangible and intangible assets
to determine whether there is any indication that those assets have suffered an impairment loss. If any
such indication exists, the recoverable amount of the asset is estimated in order to determine the extent
of the impairment loss (if any). Where it is not possible to estimate the recoverable amount of an
individual asset, the group estimates the recoverable amount of the cash-generating unit to which the
asset belongs.

Intangible assets with indefinite useful lives and intangible assets not yet available for use are tested for
impairment annually, and whenever there is an indication that the asset may be impaired.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate
that reflects current market assessments of the time value of money and the risks specific to the asset for
which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount.
An impairment loss is recognised immediately in profit or loss, unless the relevant asset is carried at a
revalued amount, in which case the impairment loss is treated as a revaluation decrease.

Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating
unit) is increased to the revised estimate of its recoverable amount, but so that the increased carrying
amount does not exceed the carrying amount that would have been determined had no impairment loss
been recognised for the asset (or cash-generating unit) in prior years. A reversal of an impairment loss is
recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in
which case the reversal of the impairment loss is treated as a revaluation increase.

1.8 Inventories
Inventories are stated at the lower of cost and estimated selling price less costs to complete and sell.
Cost comprises direct materials and, where applicable, direct labour costs and those overheads that
have been incurred in bringing the inventories to their present location and condition.

Inventories held for distribution at no or nominal consideration are measured at the lower of replacement
cost and cost, adjusted where applicable for any loss of service potential.

Net realisable value is the estimated selling price less all estimated costs of completion and costs to be
incurred in marketing, selling and distribution.

Biological assets are measured on initial recognition and at each balance sheet date at fair value in
accordance with IAS 41. Any changes in fair value are recognised in the statement of comprehensive
income in the year in which they arise.

1.9 Non-current assets held for sale

Non-current assets (and disposal groups) classified as held for sale are measured at the lower of
carrying amount and fair value less costs to sell.

Non-current assets and disposal groups are classified as held for sale if their carrying amount will be
recovered through a sale transaction rather than through continuing use. This condition is regarded as
met only when the sale is highly probable and the asset (or disposal group) is available for immediate
sale in its present condition. Management must be committed to the sale which should be expected to
qualify for recognition as a completed sale within one year from the date of classification.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2018

1  Accounting policies (Continued)

1.10 Fair value measurement

IFRS 13 establishes a single source of guidance for all fair value measurements. IFRS 13 does not
change when an entity is required to use fair value, but rather provides guidance on how to measure fair
value under IFRS when fair value is required or permitted. The resulting calculations under IFRS 13
affected the principles that the group uses to assess the fair value, but the assessment of fair value
under IFRS 13 has not materially changed the fair values recognised or disclosed. IFRS 13 mainly
impacts the disclosures of the group. It requires specific disclosures about fair value measurements and
disclosures of fair values, some of which replace existing disclosure requirements in other standards.

1.11 Cash and cash equivalents
Cash and cash equivalents include cash in hand, deposits held at call with banks, other short-term liquid
investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts are
shown within borrowings in current liabilities.

1.12 Financial assets

Financial assets are recognised in the group's statement of financial position when the group becomes
party to the contractual provisions of the instrument.

Financial assets are classified into specified categories. The classification depends on the nature and
purpose of the financial assets and is determined at the time of recognition.

Financial assets are initially measured at fair value plus transaction costs, other than those classified as
fair value through profit and loss, which are measured at fair value.

Held to maturity investments
Financial assets with fixed or determinable payments and fixed maturity dates that the group has the
positive intent and ability to hold to maturity are classified as held to maturity investments.

Held to maturity investments are measured at amortised cost using the effective interest method less any
impairment, with revenue recognised on an effective yield basis.

The effective interest method is a method of calculating the amortised cost of a debt instrument and of
allocating the interest income over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash receipts through the expected life of the debt instrument to the net
carrying amount on initial recognition.

Loans and receivables

Trade receivables, loans and other receivables that have fixed or determinable payments that are not
quoted in an active market are classified as 'lcans and receivables'. Loans and receivables are
measured at amortised cost using the effective interest method, less any impairment.

Interest is recognised by applying the effective interest rate, except for short-term receivables when the
recognition of interest would be immaterial. The effective interest method is a method of calculating the
amortised cost of a debt instrument and of allocating the interest income over the relevant period. The
effective interest rate is the rate that exactly discounts estimated future cash receipts through the
expected life of the debt instrument to the net carrying amount on initial recognition.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
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1 Accounting policies (Continued)

Impairment of financial assets
Financial assets, other than those at Fair Value Through Profit and Loss (FVTPL), are assessed for
indicators of impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events
that occurred after the initial recognition of the financial asset, the estimated future cash flows of the
investment have been affected.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset
expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership fo
another entity.

1.13 Financial liabilities
Financial liabilities are classified as either financial liabilities at fair value through profit or loss or other
financial liabilities.

Other financial liabilities

Other financial liabilities, including borrowings, are initially measured at fair value, net of transaction
costs. They are subsequently measured at amortised cost using the effective interest method, with
interest expense recognised on an effective yield basis.

The effective interest method is a method of calculating the amortised cost of a financial liability and of
allocating interest expense over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash payments through the expected life of the financial liability to the net
carrying amount on initial recognition.

Derecognition of financial liabilities

Financial liabilities are derecognised when, and only when, the group's obligations are discharged,
cancelled, or they expire.

1.14 Equity instruments
Equity instruments issued by the group are recorded at the proceeds received, net of direct issue costs.
Dividends payable on equity instruments are recognised as liabilities once they are no longer at the
discretion of the group.

1.15 Derivatives
Derivative financial instruments are utilised by the group to manage risks in relation to interest rates and
the market price risk associated with crop prices. Derivative financial instruments are initially measured at
cost, which included transaction costs. Subsequent to initial recognition these instruments are measured
at fair value and changes are recognised in the statement of comprehensive income in the year in which
they arise.

1.16 Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as
reported in the income statement because it excludes items of income or expense that are taxable or
deductible in other years and it further excludes items that are never taxable or deductible. The group's
liability for current tax is calculated using tax rates that have been enacted or substantively enacted by
the reporting end date.
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1 Accounting policies {Continued)

Deferred tax

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying
amounts of assets and liabilities in the financial statements and the corresponding tax bases used in the
computation of taxable profit, and is accounted for using the balance sheet liability method. Deferred tax
liabilities are generally recognised for all taxable temporary differences and deferred tax assets are
recognised to the extent that it is probable that taxable profits will be available against which deductible
temporary differences can be utilised. Such assets and liabilities are not recognised if the temporary
difference arises from goodwill or from the initial recognition of other assets and liabilities in a transaction
that affects neither the tax profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the
asset to be recovered. Deferred tax is calculated at the tax rates that are expected to apply in the period
when the liability is settled or the asset is realised. Deferred tax is charged or credited in the income
statement, except when it relates to items charged or credited directly to equity, in which case the
deferred tax is also dealt with in equity. Deferred tax assets and liabilities are offset when the company
has a legally enforceable right to offset current tax assets and liabilities and the deferred tax assets and
liabilities relate to taxes levied by the same tax authority.

1.17 Employee benefits

The costs of short-term employee benefits are recognised as a liability and an expense, unless those
costs are required to be recognised as part of the cost of inventories or non-current assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services
are received.

Termination benefits are recognised immediately as an expense when the company is demonstrably
committed to terminate the employment of an employee or to provide termination benefits.

1.18 Leases

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the
risks and rewards of ownership to the lessees. All other leases are classified as operating leases.

Leases of plant and machinery that transfer to the group substantially all of the risks and rewards of
ownership are classified as finance leases. The leased assets are measured initially at an amount equal
to the lower of their fair value and the present value of minimum lease payments. Subsequent to initial
recognition these assets are accounted for in accordance with the accounting policy applicable to that
asset.

Minimum lease payments made under finance lease are apportioned between the finance expense and
the reduction of the outstanding liability. The finance expense is allocated to each period during the lease
term so as to produce a constant periodic rate of interest on the remaining balance of the liability.

Rental income from operating leases is recognised on a straight line basis over the term of the relevant
lease. Initial direct costs incurred in negotiating and arranging an operating lease are added to the
carrying amount of the leased asset and recognised on a straight line basis over the lease term.

Rentals payable under operating leases, less any lease incentives received, are charged to income on a
straight line basis over the term of the relevant lease except where another more systematic basis is
more representative of the time pattern in which economic benefits from the lease asset are consumed.
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1  Accounting policies (Continued)

1.19 Foreign exchange
Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at
the dates of the transactions. At each reporting end date, monetary assets and liabilities that are
denominated in foreign currencies are retranslated at the rates prevailing on the reporting end date.
Gains and losses arising on translation are included in the income statement for the period.

1.20 Use of estimates and judgements
The preparation of the financial statement requires management to make judgements, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets,
liabilities, income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an on-going basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised and in any future periods affected.
Significant estimates and assumptions include biological assets and property valuation.

Biological assets are measured at fair value, less costs to sell, with any change therein recognised in
profit or loss. The group determines fair values for biological assets using LIFFE (London International
Financial Futures and Options Exchange) prices, crop yields based on company historical and DEFRA
(Department for Environment Food & Rural Affairs) average data and group historical and projected costs
of production. Further information about the assumptions made in measuring fair values is included in the
Biological assets note.

Farming property is subject to valuation by appropriately qualified external valuers, at least annually.

1.21 Biological assets

Biological assets are measured on initial recognition and at each balance sheet date at fair value in
accordance with 1AS 41. Any changes in fair value are recognised in the statement of comprehensive
income in the year in which they arise.

1.22 Other farming income

Other farming income is comprised primarily of land rentals for farming, wayleaves, easements and
similar. Income is recognised on an accruals basis.
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2 Adoption of new and revised standards and changes in accounting policies
Standards which are in issue but not yet effective

At the date of authorisation of these financial statements, the following Standards and Interpretations,
which have not yet been applied in these financial statements, were in issue but not yet effective (@and in
some cases had not yet been adopted by the EU):

IFRS 9 Financial Instruments First chapters of new standard on accounting for

(Effective date - 1 January 2018) financial instruments which will replace IAS 39
'Financial Instruments: Recognitiion and
Measurement',

The standard contains two primary measurement
categories for financial assets:

- amortised cost; and

- fair value.

Financial assets are classified into one of these
categories on initial recognition.

Afinancial asset is measured at amortised cost if the
following conditions are met:

- it is held within a business model whose objective
is to hold assets in order to collect contractual cash
flows, and

- its contractual terms give rise on specified dates to
cash flows that are solely payments of principle and
interest on the principal outstanding.

All other financial assets are measured at fair value.

IFRS 9 'Financial Instruments (Hedge Accounting
and Amendments to IFRS 9, IFRS 7 and IAS 39)"

- new hedge accounting chapter added;

- improvements to the reporting of changes in the
fair value of an entity's own debt contained in IFRS 9
made more readiliy availbale; and

- removal of the madatory effective date of IFRS 9.

-22.



GREENSHIELDS AGRI HOLDINGS PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
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2  Adoption of new and revised standards and changes in accounting policies (Continued)
IFRS 15 Revenue from Contracts with Customers The standard replaces IAS 11 Construction
(Effective date - 1 January 2018) Contracts, IAS 18 Revenue, IFRIC 13 Customer

Loyalty Programmes, IFRIC 15 Agreements for the
Construction of Real Estate, IFRIC 18 Transfer of
Assets from Customers and SIC-31 Revenue -
Barter Transactions involving Advertising Services.

It applies to contracts with customers but does not
apply to insurance contracts, financial instruments or
lease contracts, which fall in the scpope of other
IFRSs. It also does not apply if the two companies in
the same line of business exchange non-monetary
assets to facilitate sales to other parties.

The standard introduces a new revenue recongition
model that recognises revenue either at a point in
time or over time. The model features a contract-
based five-step analysis of transactions to determine
whether, how much and when the revenue is

recognsied.
IFRS 16 Leases IFRS 16 specifies how an IFRS reporter will
(Effective date - 1 January 2019) recognise, measure, present and disclose leases.

The standard provides a single lessee accounting
model, requiring lessees to recognise assets and
liabilities for all leases unless the lease term is 12
months or less or the underlying asset has a low
value. Lessors continue to classify leases as
operating or finance, with {FRS 16's approach to
lessor accounting substantially unchanged from its
predecessor, IAS 17.

Based on the group's current business model and accounting policies, management does not expect that
the adoption of these standards or interpretations will have a material impact on the financial information
of the group. The group does not intend to early adopt any of these pronouncements.
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3 Revenue

An analysis of the group's revenue is as follows:

Crop sales

Basic payment scheme

Other farming income

Rental income

Renewables exported power & subsidies

Other significant revenue
Interest income

4  Operating profit

Operating profit for the year is stated after charging/(crediting):
Exchange gains

Fees payable to the company's auditor for the audit of the company's
financial statements

Depreciation of property, plant and equipment
Profit on disposal of property, plant and equipment
Directors’ fees

Profit on disposal of intangible assets

Cost of sales recognised as an expense

5 Employees

2018
£

1,864,681
283,643
1,158,278
38,737
317,655

3,662,994

2018
£

(1,467)

35,675
451,078
(333,948)

20,277

(8,861)

1,476,347

2017
£

1,844,086
355,861
751,590

94,613
146,044

3,192,194
773

2017

25,000

350,793

(173,038)
19,800
(6,387)

1,289,293

The average monthly number of persons (including directors) employed by the company during the year

was:

Fult time and seasonal staff

2018
Number

10

2017
Number

10
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5 Employees {Continued)

Their aggregate remuneration comprised:

2018 2017
£ £
Wages and salaries 389,713 361,396
Social security costs 37,039 33,810
Pension costs 7,119 5,535
433,871 400,741
6 Investmentincome

2018 2017
£ £

Interest income
Bank deposits 2 773

Total interest income for financial assets that are not held at fair value through profit or loss is £2 (2017 -
£773).

7  Finance costs

2018 2017

£ £

Interest on bank overdrafts and loans 297,994 281,018
Interest on obligations under hire purchase agreements 36,412 40,227
Other interest payable 6,170 12,220
Total interest expense 340,576 333,465

8 Other gains and losses

2018 2017

£ £

Other gains and losses - 16,825
- 16,825

9 Income tax expense
Continuing operations

2018 2017
£ £

Current tax
Current year taxation 16,987 (6,212)
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9

10

Income tax expense

The charge for the year can be reconciled to the loss per the income statement as follows:

Profit/(loss) before taxation

Expected tax charge based on a corporation tax rate of 19.00%
Income subject to IOM tax at 0% or covered by losses
Origination and reversal of temporary timing differences

Tax charge for the year

Earnings per share

Number of shares
Weighted average number of ordinary shares for basic earnings per share

Earnings

Continuing operations

Profit for the period from continued operations

Eamings for basic and diluted earnings per share being net profit
attributable to equity shareholders of the company for continued operations
Earnings per share for continuing operations

Basic and diluted earnings per share

Basic and diluted earnings per share
From continuing operations

All earnings were derived from continuing business operations.

(Continued)
2018 2017
£ £
222,117 58,913
42,202 11,635
(18,527) (42,564)
(6,688) 24,717
16,987 (6,212)
2018 2017
£ £
21,959,619 21,716,331
205,130 65,125
205,130 65,125
0.93 0.30
0.93 0.30
0.93 0.30

-26 -



GREENSHIELDS AGRI HOLDINGS PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2018

11

12

Intangible assets

Group
Basic Payment
Entitlement
£
Cost
At 1 July 2016 95,866
Disposals (5,713)
Revaluation 40,307
At 30 June 2017 130,460
Additions - purchased 44,547
Disposals (47,915)
Revaluation (42,857)
At 30 June 2018 84,235
Carrying amount
At 30 June 2018 84,235
At 30 June 2017 130,460
At 30 June 2016 95,866

Intangible assets relate to Basic Payment Scheme (BPS) entitlements and are held at fair value. The BPS
is the European Union's main agricultural subsidy and entitlement gives the right to payment, provided it is
supported by a hectare of eligible land and is actively farmed.

At 30 June 2018, had the Basic Payment Scheme entitlements been carried at historical cost their carrying
amount would have been approximately £44,547 (2017 £51,980 - restated).

During the year to 30 June 2018, the Basic Payment Scheme entitlements were valued by George F. White
at £84,235,

Intangible assets
Company

Goodwill arose on the acquisition of Agricultural Management (Haddington) Limited on the 28 October
2016. This was fully impaired with a charge of £254,717 taken to the Statement of Comprehensive Income
in the year to 30 June 2016. There have been no further changes in Goodwill for the year to 30 June 2018.

The company had no intangible fixed assets at 30 June 2018 or 30 June 2017,
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13 Property, plant and equipment
Group

Cost or valuation

At 1 July 2016
Additions

Disposals

Revaluation decrease
Transfer to held for sale

At 30 June 2017
Additions

Disposals
Revaluation increase
Assets reclassified

At 30 June 2018

Accumulated depreciation and impairment
At 1 July 2016

Charge for the year

Eliminated on disposal

At 30 June 2017
Charge for the year
Eliminated on disposal
On assets reclassified

At 30 June 2018

Carrying amount
At 30 June 2018

At 30 June 2017

At 30 June 2016

Farming Landand Plantand Total
property buildings machinery

£ £ £ £
20,716,616 223,813 2,828,849 23,769,278
- 180,644 1,895,875 2,076,519
(661,640) - (215,436) (877,076)
(35,470) - - (35,470)
(4,251,075) - - (4,251,075)
15,768,431 404,457 4,509,288 20,682,176
1,879,989 399,225 388,037 2,667,251
- (19,072) (32,295) (51,367)

807,366 - - 807,366

- (129,422) 129,422 -
18,455,786 655,188 4,994,451 24,105,425
- 18,852 1,029,408 1,048,260

- 14,768 336,025 350,793
- - (139,914) (139,914)

- 33,620 1,225,519 1,259,138

- 17,024 434,054 451,078
- (6,834) (21,985) (28,819)

- (3,236) 3,236 -

- 40,574 1,640,823 1,681,397
18,455,786 614,614 3,353,628 22,424,028
15,768,431 370,837 3,283,769 19,423,037
20,716,616 204,961 1,799,441 22,721,018

At 30 June 2018, had the revalued assets been carried at historic cost less accumulated depreciation and
accumulated impairment losses, their carrying amount would have been approximately £16,303,044 (2017 -

£12,666,841).
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13

14

15

Property, plant and equipment (Continued)

The net carrying value of tangible fixed assets includes £1,131,904 (2017 - £1,702,255) in respect of assets
held under finance leases or hire purchase contracts. The depreciation charge in respect of such assets
amounted to £212,966 (2017 - £197,730) for the year.

Farming property has been valued by George F. White LLP (GFW) as at 30 June 2018 (previously by GFW
in June 2017) resulting in a upward revaluation of £807,366 (2017 downward revaluation of £35,740). GFW
have confirmed that their valuation was prepared for ascertaining a market value and the valuation has
been completed in accordance with the RICS Valuation-Professional Standards Global and UK (July 2017).
In accordance with the Valuation Standards, the valuations have been prepared on the basis of Market
Value. This is an internationally recognised basis and is defined as: "The estimated amount for which an
asset or liability should exchange on the valuation date between a willing buyer and a willing seller in an
arm's length transaction, after proper marketing and where the parties had each acted knowledgeably,
prudently and without compulsion.” Residential, agricultural and estate properties are normally valued with
reference to the sale of similar properties in the locality (the comparable approach). Owing to the
uniqueness of all properties it is then necessary to make adjustments for differences in location, situation,
appearance, size, condition, sporting records, land capability etc before arriving at an appropriate opinion of
value.

Property, plant and equipment
Company

The company had no tangible fixed assets at 30 June 2018 or 30 June 2017.
Credit risk

The carrying amount of financial assets recorded in the financial statements, which is net of impairment
losses, represents the company's maximum exposure to credit risk.

The company does not hold any collateral or other credit enhancements to cover this credit risk.
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16 Investments

Group Current
2018 2017
£ £

Trading investments carried at fair value - -

Non-current
2018
£

84,181

2017
£

101,681

Investment balance relates to unlisted investments in Tynegrain Limited, in North East Grains and
Borders Machinery Ring held at fair value. The Investment carrying value is considered by the Board of
Directors for fair value movements at least annually based on recent transactions and the underlying

asset value of the investment.

The group has not designated any financial assets that are not classified as held for trading as financial

assets at fair value through profit or loss.

Fair value of financial assets carried at amortised cost

The directors consider that the carrying amounts of financial assets carried at amortised cost in the

financial statements approximate to their fair values.
Movements in non-current investments

Cost or valuation

At 30 June 2017

Additions

Disposals

At 30 June 2018

Carrying amount

At 30 June 2018

At 30 June 2017

£
101,681

(17,500)

84,181

-30-



GREENSHIELDS AGRI HOLDINGS PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2018

17

Investments
Company Current Non-current
2018 2017 2018 2017
£ £ £ £

Trading investments carried at fair value - - 5,875,771 5,854,178

Fair value of financial assets carried at amortised cost

The directors consider that the carrying amounts of financial assets carried at amortised cost in the
financial statements approximate to their fair values.

Movements in non-current investments

£
Cost or valuation
At 30 June 2017 5,854,178
Additions -
Valuation changes 21,593
At 30 June 2018 5,875,771
Carrying amount
At 30 June 2018 5,875,771

At 30 June 2017 5,854,178
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18 Subsidiaries
Details of the company's subsidiaries at 30 June 2018 are as follows:

Country of  Proportion of Proportion of Nature of business
incorporation ownership voting power
{or residence) interest (%) held (%)

Greenshields Estates Isle of Man 100 100 Property holding
Limited
Greenshields Agri Limited  United 100 100 Arable farming
Kingdom
Agricultural Management  Unkited 100 100 Farm management/contracting
(Haddington) Limited Kingdom

On 14 November 2012 GEL and GAL were acquired for total consideration of £5,714,000. This was in
excess of the net assets of the entities acquired. The goodwill arising on acquisition was impaired with a
charge of £165,894 taken to the consolidated profit and loss account.

GEL was acquired on 14 November 2012. At the time of acquisition property valued at £5,100,000 was
held in the books of GEL. The Harlow Hill and Eshott investment property was subject to an external
valuation performed in July 2012 by George F. White LLP (RICS certified) where the market value of the
land was determined to be £5,100,000.

At the time of acquisition of GAL the company had net assets comprising of stock, fixed assets, trade
receivables and payables. The excess of consideration over net assets were impaired at acquisition.

An impairment review was performed in the prior year regarding the carrying value of the investment in
GAL at 30 June 2018. Following this the investment was written down to the value of £1. Following review
it was determined that there has been no further change to the value of the investment as at 30 June 2018
(2017: no change).

AMH was acquired on 28 October 2015. At the time of acquisition, goodwill of £254,717 arose which was
immediately impaired to £Nil. Following review it was determined that a reversal of this impairment loss to
the value of £21,593 should be recognised in the current year (2017: £8,894).
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19 Inventories 2018 2017
Group £ £
Biological assets 1,899,851 1,520,650
Other sundry stocks 187,946 63,580

2,087,797 1,584,230

Biological assets are measured at fair value, less estimated point of sale cost, with any change thereon
recognised in profit or loss.

Reconciliation of carrying amount: 2018 2017
£ £

Opening balance 1,520,650 1,225,642
Purchases to harvest 488,526 428,726
Fair value adjustment harvest (20,033) 11,725
Less biological assets harvested (1,989,143) (1,666,093)
Purchases 1,003,700 1,017,726
Fair value crops movement 584,336 458,893
1,588,036 1,476,619

Sundry biological stocks at fair value: 311,815 44,031
Closing biological assets 1,899,851 1,520,650

Inventories include biological assets and contain £1,588,036 (2017 £1,476,619) relating to growing crops
and £311,815 (2017 £44,031) relating to sundry stocks in store at the year end.

Growing crops consist of Wheat, Barley, Oats, Oilseed Rape and Peas. The expected output of each has
been estimated based on the expected crop yields and actual growing crop areas as at the year end.

The entity utilises forwards, futures and options in order to mitigate the risk of any major fluctuations in
commodity prices between the balance sheet date and date of delivery. Any net gains or losses on the
fair value position of these contracts at the year end has been recognised within the statement of
comprehensive income.
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20 Trade and other receivables
Group

Trade receivables
Other receivables
VAT recoverable
Prepayments

Current

2018

£
822,295
476,665
92,457
81,900

1,473,317

2017

£
483,212
644,562
48,083
78,259

1,254,116

Trade receivables disclosed above are classified as loans and receivables and are therefore measured

at amortised cost.

21 Trade and other receivables
Company

Other receivables
Amounts due from subsidiary undertakings
Prepayments

22 Trade receivables - credit risk

Fair value of trade receivables

Current

2018

£

202
9,455,206
4,723

9,460,131

2017
£

9,727,726
5,033

9,732,759

The directors consider that the carrying amount of trade and other receivables is approximately equal to

their fair value.
No significant receivable balances are impaired at the reporting end date.

23 Assets and liabilities classified as held for sale

Farming property

2018

2017
£

4,251,075

Assets held for sale in the prior year represent farming property that was approved for sale at the year

end. There were no assets held for sale at the current year end.
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24

25

Trade and other payables

Group
Current
2018 2017
£ £
Trade payables 484,796 661,085
Payments received on account 37,587 -
Amounts due to related parties 3,176 179,000
Accruals 282,208 263,759
Social security and other taxation 5,405 -
Other payables 69,541 86,566

882,713 1,190,410

Trade payables and accruals principally comprise amounts outstanding for trade purchases and ongoing
costs. The average credit period taken for trade purchases is 30 days. For most suppliers no interest is
charged on amounts payable. The company has financial risk management policies in place to ensure
that all payables are paid within the pre-agreed credit terms.

The directors consider that the carrying amount of trade payables approximates to their fair value.

Trade and other payables

Company
Current
2018 2017
£ £

Accruals 26,500 53,933

Trade payables and accruals principally comprise amounts outstanding for trade purchases and ongoing
costs. The average credit period taken for trade purchases is 30 days. For most suppliers no interest is
charged on amounts payable. The company has financial risk management policies in place to ensure
that all payables are paid within the pre-agreed credit terms.

The directors consider that the carrying amount of trade payables approximates to their fair value.
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26

27

Finance lease obligations

Group Minimum lease payments Present value
2018 2017 2018 2017
Amounts payable under finance leases: £ £ £ £
Within one year 296,506 373,551 270,508 340,433
In two to five years 551,222 759,821 517,880 708,623
In over five years 57,165 - 55,146 -
904,893 1,133,372 843,534 1,049,056
Less: future finance charges (61,359) (84,316) - -

843,534 1,049,056 843,534 1,049,056

Analysis of finance leases

2018 2017

£ £

Current liabilities 270,508 340,433
Non-current liabilities 573,026 708,623

843,534 1,049,056

The net obligations under finance leases and hire purchase contracts are secured against the assets to
which they relate. Interest rates are fixed at the contract date. All leases are on a fixed repayment basis
and no arrangements have been entered into for contingent rental payments.

The fair value of the company's lease obligations is approximately equal to their carrying amount.

Deferred revenue 2018 2017
£ £
Arising from rents received in advance 8,556 -

Analysis of deferred revenue
Deferred revenues are classified based on the amounts that are expected to be settled within the next 12
months and after more than 12 months from the reporting date, as follows:

2018 2017
£ £
Current liabilities 8,556 -
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23 Borrowings
Group

Secured borrowings at amortised cost

Bank overdrafts
Bank loans

Analysis of borrowings

2018
£

481,828
6,616,242

7,098,170

2017
£

473,504
6,656,996

7,130,500

Borrowings are classified based on the amounts that are expected to be settled within the next 12

months and after more than 12 months from the reporting date, as follows:

Current liabilities
Non-current liabilities

2018
£

1,481,928

5,616,242

7,098,170

2017
£

849,831
6,280,669

7,130,500
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29 Secured loans

30

In November 2017, Greenshields Estates Limited entered into a loan with Royal Bank of Scotland (RBS) for
a principal balance of £1,000,000. The loan carries an interest rate of 2.75% over Base Rate and is
repayable 18 months after the initial drawdown loan date on 15 November 2017.

In November 2017, Greenshields Estates Limited entered into a loan agreement with RBS for a loan with
the principal amount of £2,656,996. The loan carries an interest rate of 2.75% over Base Rate and is
repayable 60 months after the initial drawdown loan date on 15 November 2017.

In November 2017, Greenshields Estates Limited entered into a loan agreement with RBS for a loan with
the principal amount of £3,000,000. The loan carries an interest rate of 4.21% and is repayable 60 months
after the initial drawdown loan date on 15 November 2017.

The Group is subject to banking covenants in respect of its loan arrangements which require Debt
Servicing: EBITDA to Debt Service Liability for each 12 month period must be at least 1.50 to 1. EBITDA is
defined as earnings before interest, tax, depreciation, amortisation and any other exceptional gains and
losses. Debt Service Liability is defined as borrowing costs paid plus scheduled repayments of gross
borrowings. Furthermore, the Group's EBITDA must not fall below £750,000 for the period ending 30 June
2018, £850,000 for the period ending 30 June 2019 and £950,000 for periods thereafter. Finally, the loans
must not exceed 60% of the property value on each valuation date.

Greenshields Estates Limited has granted RBS first standard security over the land and associated
buildings at Spott Estate and Lemington. In addition, Greenshields Estates Limited has granted RBS a
Debenture. '

Greenshields Agri Holdings plc has provided RBS with guarantees for £4,470,000 and £2,186,996,
supported by a Debenture from Greenshields Agri Holdings plc.

Greenshields Agri Limited has provided RBS with guarantees for £4,470,000 and £2,185,996, supported by
a bond and floating charge over the assets of the company.

Inter company loans

On 6 February 2014, Greenshields Estates Limited entered into inter-company loans with Greenshields Agri
Holdings pic. The purpose of the loans was to facilitate the purchase of land and buildings at Coldingham in
the County of Berwick and to provide working capital. The loan is unsecured Sterling 5 year term loan
facilities and consist of an interest free loan of £2,951,215. The loan is due for repayment 5 years from the
date of drawdown. The facility has not been drawn down to date.

On 6 February 2014, Greenshields Agri Limited entered into inter-company loans with Greenshields Agri
Holdings pic. The purpose of the loan was to provide working capital. The loan is an unsecured Sterling 5
year term loan facility of £1,500,000 and is interest free. The loan is due for repayment 5 years from the
date of drawdown. The facility has not been drawn down to date.

Fair value of financial liabilities

The directors believe that the carrying amounts of financial liabilities carried at amortised cost in the
financial statements approximate to their fair values.
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31

32

Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting thee obligations associated with
its financial obligations that are settled by delivering cash or another financial asset. The Company's
approach to managing liquidity is to ensure, as far as possible, that it will have sufficient liquidity to meet its
liabilities when they are due, under both normal and stressed conditions, without incurring unacceptable
losses or risking damage to the Company's reputation.

Liquidity risk management

Responsibility for liquidity risk management rests with the board of directors, which has established an
appropriate liquidity risk management framework for the management of the company's funding and liquidity
management requirements. The company manages liquidity risk by maintaining adequate reserves, banking
facilities and reserve borrowing facilities, by continuously monitoring forecast and actual cash flows, and by
matching the maturity profiles of financial assets and liabilities.

Market risk

Market risk management

Crop prices

UK grain prices are largely determined by world prices and the dynamics of the global grain market. The
company seeks to use its grain market analysis to optimise timing for crop price hedging. In addition the
company seeks to optimise the premium it earns over the underlying commodity price through growing
specific quality grains for local big brand customers. The company utilises the cash and futures markets
to hedge its position. All trades are recapped by the outside broker to the executive management team.
The group CEO reports the overall group "long" and "short” position on a daily basis as part of a daily
grain market report to the executive management team. The executive management team monitor the
company's exposure on an ongoing basis through a daily conference call and regular email discussion.
The group Farming Director is responsible for arranging the premium contracts for specific quality grains.

Sensitivity analysis:

2018 2017
£ £
Turnover - 5% crop price movement
Profit increase or decrease 92,983 90,404
Biological asset - 5% crop price movement
Profit increase or decrease 95,712 76,032

Interest rate risk

The Group enters into interest rate swaps as hedges of the variability in cash flows attributable to interest
rate risk.

Sensitivity analysis:-A change of 100 basis points in interest rates would have increased or decreased
equity as follows:

2018 2017

£ £

100 basis points increase: Profits (decrease) (34,058) (33,347)
100 basis points (decrease): Profits increase 34,058 33,347
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32

33

Market risk (Continued)

Equity price risk

Equity price risk arises from the financial asset investments at fair value through profit or loss due to
uncertainties about future values of the instrument. Investments held at the year end represent interests
held in the share capital of Tynegrain Limited. This instrument is unquoted and classified as level 3 in fair
value hierarchy.

Sensitivity analysis:

A 5% change in the value per share of Tynegrain Limited would have increased or decreased equity as
follows:

2018 2017
£ £
Profit increase or decrease 4,205 5,080

Fair value hierarchy

Fair value measurements are categorised into different levels in the fair value hierarchy based on the inputs
to valuation techniques used. The different levels are defined as follows:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities that the Company can
access at the measurement date.

Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or liability,
either directly or indirectly.

Level 3: unobservable inputs for the asset or liability.

The Company determines Level 2 fair values for biological assets using LIFFE (London International
Financial Futures and Options Exchange) prices, crop yields based on company historical and DEFRA
(Department for Environmental Food & Rural Affairs) average data and company historical and projected
costs of production.

The Company determines Level 2 fair values for forward crop trades based on LIFFE prices and Chicago
Board of Trade (CBOT) prices.

The Company determines Level 3 fair values for the unlisted investment in Tynegrain Limited based on the
value of the last trade of shares in Tynegrain Limited

The Company determines Level 3 fair values for Basic Payment Scheme entitlements based on a valuation
prepared by George F. White LLP (RICS certified). This value was determined on a best estimate on
entitlement values and the changes to quantities since acquisition.

The fair value of all other financial instruments are deemed to be approximately reflected by their carrying
value.
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34 Deferred taxation

35

Group

The following are the major deferred tax liabilities and assets recognised by the company
and movements thereon during the current and prior reporting period.

Accelerated capital

allowances
£
Deferred tax liability at 1 July 2016 125,154
Deferred tax movements in prior year
Credit to profit or loss (24,717)
Deferred tax liability at 1 July 2017 100,437
Deferred tax movements in current year
Credit to profit or loss 6,688
Deferred tax liability at 30 June 2018 107,125

Deferred tax assets and liabilities are offset where the company has a legally enforceable right to do so.
The following is the analysis of the deferred tax balances (after offset) for financial reporting purposes:

2018 2017
£ £
Deferred tax liabilities 107,125 100,437
Capital commitments 2018 2017
£ £

At 30 June 2018 the group had capital commitments as follows:

Contracted for but not provided in the financial statements:

Acquisition of property, plant and equipment - 1,871,600

There were no material capital commitments entered into by any of the group entities as at the year ended
30 June 2018.
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36

37

38

Capital risk management

The company manages its capital to ensure that it will be able to continue as a going concern while
maximising the return to stakeholders through the optimisation of the debt and equity balance,

The capital structure of the company consists of debt, cash and cash equivalents and equity comprising
share capital, reserves and retained earnings. The company reviews the capital structure annually and as

part of this review considers that cost of capital and the risks associated with each class of capital.

The company is not subject to any externally imposed capital requirements.

Share capital

2018 2017
Group £ £
Ordinary share capital
Issued and fully paid
22,052,168 Ordinary of £1 each 22,052,168 21,867,070
4,258,156 Treasury of £1 each (4,258,156) (4,258,156)

17,794,012 17,608,914

Each ordinary share carries the right to one vote at a meeting of shareholders or any resolution of the
shareholders; the right to any dividend paid by the company; and a right to an equal share in the
distribution of the surplus assets of the company on its winding up.

On 6 February 2014, the Group established a trust to be known as The Greenshields Agri Executive
Benefit Trust and approved the appointment of Hillberry Trust Company Limited as the sole corporate
trustee of the Trust. On the same date, the Group approved the creation of a share option plan for the
benefit of certain key members of the company's management for the purposes of incentivising those
persons; those persons being W H Boase, J C Goodgal, P A Jackson, J D McKenna, Y Yasumoto.
4,258,156 shares have since been allotted and issued to the Trust via a loan from the Group to the Trust.
At present none of the options have been exercised and the trustee has irrevocably waived all rights and
entitlements, in respect of the entire holding of shares which may be held and to all and any dividends
declared or paid by the company in respect of those shares.

Reconciliation of movements during the year:

Ordinary Treasury

Shares Shares

At 1 July 2017 21,867,070 (4,258,156)
Issue of fully paid shares 185,098 -
At 30 June 2018 22,052,168 (4,258,156)

The shares issued in the year carry the same rights as the existing ordinary share capital.
Directors' transactions

During the year the directors received fees totalling £20,277 (2017 £19,800).
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40

Share capital 2018 2017
Company £ £
Ordinary share capital

Issued and fully paid

22,052,168 Ordinary of £1 each 22,052,168 21,867,070
4,258,156 Treasury of £1 each (4,258,156) (4,258,156)

17,794,012 17,608,914

Each ordinary share carries the right to one vote at a meeting of shareholders or any resolution of the
shareholders; the right to any dividend paid by the company; and a right to an equal share in the
distribution of the surplus assets of the company on its winding up.

On 6 February 2014, the Group established a trust to be known as The Greenshields Agri Executive
Benefit Trust and approved the appointment of Hilloerry Trust Company Limited as the sole corporate
trustee of the Trust. On the same date, the Group approved the creation of a share option plan for the
benefit of certain key members of the company's management for the purposes of incentivising those
persons; those persons being W H Boase, J C Goodgal, P A Jackson, J D McKenna, Y Yasumoto.
4,258,156 shares have since been allotted and issued to the Trust via a loan from the Group to the Trust.
At present none of the options have been exercised and the trustee has irrevocably waived all rights and
entitlements, in respect of the entire holding of shares which may be held and to all and any dividends
declared or paid by the company in respect of those shares.

Reconciliation of movements during the year:

Ordinary Treasury

Shares Shares

At 1 July 2017 21,867,070 (4,258,156)
Issue of fully paid shares 185,098 -
At 30 June 2018 22,052,168 (4,258,156)

The shares issued in the year carry the same rights as the existing ordinary share capital.

Controlling party

The directors are of the opinion that there is no single ultimate controlling party due to the even distribution

of voting rights amongst the shareholders with no shareholder having a controlling maijority.
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41 Share premium account
Group

At 1 July 2016
Issue of new shares

At 30 June 2017
Issue of new shares

At 30 June 2018

42 Share premium account
Company

At 1 July 2016
Issue of new shares

At 30 June 2017
Issue of new shares

At 30 June 2018

43 Revaluation reserve
Group

At 1 July 2016 (as restated)
Revaluation loss arising in the year
Realised gains

At 30 June 2017

Revaluation gain arising in the year
Realised gains

Other movements

At 30 June 2018

£
3,466
42,640
46,106

3,702

49,808

£
3,466
42,640
46,106

3,702

49,808

£

2,273,756
(21,163)
(276,750)

1,975,843

764,509
(587.674)
(6,712)

2,146,966

During the year, Basic Payment Scheme entitlements, as detailed within note 11, were revalued

downward by £42,857 (2016 £14,307 upwards).

There were also revaluation gains of £807,366 (2017 £35,470 loss) on the valuation of farming

properties, as detailed within note 13.
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44 Retained earnings

Group £
At 1 July 2016 (as restated) (1,828,162)
Profit for the year 65,125
At 30 June 2017 (1,763,031)
Profit for the year 205,130
Other 5,712
At 30 June 2018 (1,552,189)

45 Retained earnings

Company £
At 1 July 2016 (1,913,212)
Loss for the year (208,685)
At 30 June 2017 (2,121,897)
Loss for the year (261,444)
At 30 June 2018 (2,383,341)
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46 Operating lease commitments

Lessee

Amounts recognised in profit or loss as an expense during the period in respect of operating lease
arrangements are as follows:

2018 2017
£ £

Minimum lease payments under operating leases 229,595 735,193

At the reporting end date the group had outstanding commitments for future minimum lease payments
under non-cancellable operating leases, which fall due as follows:

2018 2017

£ £

Within one year 121,664 337,196
Between two and five years 138,719 404,963
In over five years 46,250 704,777
306,633 1,446,936

Lessor

The operating leases represent letting of land to third parties. Rental income earned during the year was
£31,338 (2017 £98,352). There are no fixed terms for the leases. There are no options in place for either
party to extend the lease terms.
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47 Related party transactions

Other transactions with related parties

During the year the company entered into the following transactions with related parties:

Sale of goods

2018
£

Entities with joint control or significant
influence over the company 404,508

The following amounts were outstanding at the reporting end date:

Entities with joint control or significant influence over the company

The following amounts were outstanding at the reporting end date:

Entities with joint control or significant influence over the company

2017 2018
£ £
477,474 542,987

Purchase of goods

2017
£

558,351

Amounts owed to related

parties

2018
£

176,436

176,436

2017
£

327,668

327,668

Amounts owed by related

parties
2018 2017
£
60,125 63,815
60,125 63,815

The borrowings of Haddington Farmers Limited are secured by a £75,000 guarantee provided by a group

company.
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48 Cash generated from operations

Profit for the year after tax

Adjustments for:

Taxation charged/(credited)

Finance costs

Investment income

Gain on disposal of property, plant and equipment

Gain on disposal of intangibles

Depreciation and impairment of property, plant and equipment
Other gains and losses

Movements in working capital:
Increase in inventories

Increase in trade and other receivables
Decrease in trade and other payables
Increase/(decrease) in deferred revenue

Cash absorbed by operations

2018
£

205,130

16,987
340,577
2)
(333,947)
(8,861)
451,079

(503,567)

(219,201)

(307,697)
8,556

(350,947)

2017
£

65,125

(6,212)
333,465
(773)
(173,039)
(6,387)
350,793
(16,825)

(345,900)
(148,316)
(244,388)

(192,466)
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