
Order book help guide



1.0 Introduction

u The order book is a collated view of the orders (or expressions of interest) received from interested buyers and sellers

u Orders (or expressions of interest) are entered as “limit orders” to buy or sell shares at a specified price or better

– Buy orders are filled at the specified limit price or below
– Sell orders are filled at the specified limit price or above

u All orders are “fixed orders” where an order is to buy or sell a set number of shares at the limit price or better. For
example, a fixed order to “sell 10,500 shares at 200 pence per share” is an explicit order to sell 10,500 shares at 200
pence per share, and an implicit order to sell the same 10,500 shares at 210 pence per share and any other price above
the limit price

u Participants can enter, cancel and amend orders up to the specified closing date and time of the auction

u All Asset Match periodic auctions use a matching engine to determine a single auction price

u Throughout the auction, the order book will display an “indicative price” where available, being the price at which shares
would trade should the auction close at that moment

u Allocation to successful participants is conducted on a “price and time” basis
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1.1 Fundamental principles of the market model



1.0 Introduction

u Asset Match uses specifically designed algorithms to match orders, determine the price for matched orders and allocate 
shares to successful auction participants

u Matching engine

– Price determination in auctions is effected by identifying the prices either side of where the supply and demand curves 
in the order book cross and then selecting the price which maximises executable volume

− In most auctions this is simply the price at which most shares would trade

– If two or more prices can maximise executable volume, then the indicative price is whichever of those prices has the 
lowest undealt excess

– If a unique price is still not found, then further tie-break conditions are used

u Allocation

– Price and time – Priority is given to the most price-aggressive buy and sell orders, with any orders at the same price 
being prioritised on a time basis, earliest first
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1.2 Matching engine and allocation



2.0 The order book

2.1 How to read the order book
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Sellers:
Shows the number of
sell orders received at
each price level.

Share Price:
Shows the prices at which
orders have been received
and the indicative price.

Sell Orders that would likely trade:
This shows the sell orders received
with a limit price less than or equal
to the indicative price.

Shares:
Shows the volume of shares bid for at 
each price level.

Total Shares:
Shows the cumulative volume of shares
bid for at each price level.

Buyers:
Shows the number of
buy orders received at
each price level.

Please note:
When there is a greater level of
supply or demand at the indicative
price orders will be filled on a time
and price basis. The highest priced
buy order and the lowest price sell
order are filled first.Indicative price:

The price, as calculated by the matching
engine, at which the auction would close
if it ended at that moment.

In this example, 123,514 shares would
trade at 200 pence per share.

Buy Orders that would likely trade:
This shows the buy orders received
with a limit price greater than or
equal to the indicative price.

Shares:
Shows the volume of shares offered at
each price level.

Total Shares:
Shows the cumulative volume of shares
offered at each price level.



DISCLAIMER

This material is being communicated by Asset Match Limited which is authorised and regulated by the Financial Conduct Authority. This material is 
for information only and does not constitute an offer or recommendation to buy or sell any investment, or subscribe to any advisory service. It is 
not, under any circumstances, intended for distribution to the general public.

This material is exempt from the restrictions on Financial Promotions as outlined under sections 21 & 238 of the Financial Services and Markers Act 
2000 and it is only intended for Investment professionals & qualifying customers falling within the categories set out in the Financial Services and 
Markets Act 2000 (Financial Promotion) Order 2001. Potential qualifying investors should be aware of the significant risks associated with investing 
in products of this type and must refer to the detailed information available for an explanation of these risks, or consult an authorised person for 
specialist advice.  The ability of certain categories of investors (including certified high net worth individuals, certified sophisticated investors and 
self-certified sophisticated investors) to receive this material may require a detailed due diligence & valid certification from investors prior to receipt 
of this information.
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