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Philip Hammond has delivered his first, and ultimately last, Spring Budget as Chancellor. With last 
year’s Autumn Statement concentrating specifically on long-term investment projects to harness 
private sector growth, today’s announcement has tentatively built upon the Chancellor’s previous 
commitments to ensure scale-ups and leap companies are able to meet their full potential. The 
policy announced today was influenced in no small part by Britain’s forthcoming withdrawal from 
the European Union (EU) – Chancellor Hammond made it abundantly clear that he wanted to 
prepare the country for the transitional period that is to come.

The 2017 Spring Budget continued to build on the Government’s framework for a long-term 
infrastructure strategy that enables British companies to fulfil their long-term growth potential 
– there was a £200 million investment to develop full-fibre broadband across the UK, and Philip 
Hammond announced a series of new devolution measures. As part of his speech, the Chancellor 
also stated that tax revenues would contribute to a reserve of capital to mitigate any uncertain 
events extending from Brexit to record low-interest rates. By adopting a cautious approach to 
future public spending, large-scale procurement projects have been tightened so the Chancellor 
can build a Brexit social net fund.

While these cautious steps forward are set to solidify Britain’s position as “the best place in the 
world to start and grow a business”, it was concerning to see Chancellor Hammond continue to 
overlook some of the most pressing issues undermining the growth potential of British SMEs. 
This included the failure to abolish Stamp Duty tax on all private company share transactions, 
and overlooking venture capital schemes such as the Enterprise Investment Scheme. That being 
said, the Government has continued to strengthen Britain’s entrepreneurial potential as a means 
of supporting high-growth start-ups and established scaling businesses. The Chancellor also 
signalled his intent to ensure the nation was producing talented young professionals with the 
right skills to drive companies forward.

To help businesses, shareholders and investors understand the key policies, reforms and 
initiatives contained within the Chancellor’s speech, Asset Match has launched its 2017 Spring 
Budget Factsheet.



Below is breakdown of the most pertinent announcements to come out of the Budget:
 

National growth forecasts

The Office for Budget Responsibility (OBR) has provided the following growth 
forecasts for the UK economy:

•	 2017: 2% 
•	 2018: 1.6% 
•	 2019: 1.7% 
•	 2020: 1.9% 
•	 2021: 2% 

 

Small Businesses 

Three measures were announced in a bid to help small businesses facing the biggest 
increases in business rates, saving businesses approximately £435 million:

1. Any business coming out of small business rate relief will not see their bill increase 
by more than £50 a month, and subsequent increases will be capped

2. A £1,000 discount for all pubs with a rateable value of less than £100,000
3. Local authorities will be given a £300 million fund to deliver discretionary relief for 

“individual hard cases” 
 

Personal Taxation 

National Insurance contributions
•	 Class 4 contributions by the self-employed will increase from 9% to 10% in April 

2018, with a further 1% rise in 2019 

Tax-free dividend allowance
•	 The tax-free dividend allowance for company directors and private shareholders 

(who hold shares outside of a tax-efficient Isa) will be reduced from £5,000 to 
£2,000 from April 2018



Infrastructure

•	 £300 million of funding to support Britain’s “brightest and best research talent”
•	 £200 million for local projects to leverage private sector investment in fibre 

broadband networks
•	 £16 million to make the UK a 5G hub
•	 £270 million investment to keep the UK at the forefront of disruptive technologies 

like biotech, robotic systems and driverless automobiles
•	 £90 million for North England and £23 million for the Midlands for “pinch points” 

on the national road network

Stamp Duty overlooked but investor confidence in scaling business 
remains high

In the lead-up to the 2017 Spring Budget, Co-CEO of Asset Match Stuart Lucas was featured 
in key national and trade publications discussing the need for Stamp Duty to be removed as a 
means of catalysing private investment. As of 2014, all public market transactions concerning 
companies are exempt from Stamp Duty tax; Stuart has argued for the reforms of three years to 
go further and for all Stamp Duty charges to be removed for UK private company shareholders, 
thereby freeing locked-in capital and catalysing a new wave of private investment into the next 
generation of scale-ups. For this reason, it is unfortunate to note that Chancellor Hammond has 
again failed to address Stamp Duty reform, contributing to the issue of investors being unable to 
unlock the investment value they hold in private companies.

Asset Match’s Shareholder Sentiment Index 2017 revealed that 16% of UK investors would like 
the opportunity to invest in high-growth companies but are restricted because they cannot sell 
their existing private company shares. With investor sentiment towards SMEs resounding high, 
the Chancellor has overlooked an important measure to help drive investment into scaling 
businesses and therefore boost private sector productivity and growth at this critical time for the 
nation’s economy.

There were high expectations for Chancellor Hammond to present a Budget that dealt with 
some of the pressing issues facing the UK economy. While the Chancellor did adopt a robust 
fiscal strategy to help manage the UK’s forthcoming withdrawal from the EU, further formative 
action will be required to ensure the nation’s scaling businesses, shareholders and investors are 
supported in their respective ambitions for the transitional period ahead.

Asset Match will continue to provide up-to-date details on the latest political and economic 
events throughout the year, particularly those that affect both private company shareholders and 
investors.


